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Bref:

The India Gold Policy Centre a part of Indian Institute of
Management, Ahmedabad (IIMAharead two important research
studies on behaviors of individuals and central banks impacting
gold industry in India and globallyt was addressed brvind
Sahay, Head, IGPC, IIMArof. Sanket MohapatrgFaculty in
Economics Area) and Mr. Balagopal Gopalakrishnan (FPM Student
at [IMA)
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Press Conference Activities

1 Venue¢ Syndicate RoomAhmedabad

§ Datec 30" January, 2017

9 Details

Media Invite was disseminated to target media for attending the press
conference and during the day event; press releases were issued
communicating that day's update. The release used to be disseminated
at the end of day after receiving an appraval

Press Relase

GwdzN: £ LYRAF A& Y2NB 2Ly (2 Y2y Si
is held as a hedge against potential vulnerabilities by central banks:
LDt/ &adGdzRASaé
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Post Event Activities

1 Disseminated press releases to target media showcasinguteess
of the event. This was an event update release and was sent as an
informatory note to the media.

Press Release
GwdzNF f LYRAIF A& Y2NB 2Ly G2 Y2ySi
is held as a hedge against potential vulnerabilities by cehtranks:
LDt/ &alGdzRASa¢

Results:
N 13 Media attended the Press Meet

1 We have received Wire, 31 Print and 30 online coverage
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Annexure |I; Press Releasel

Rural India is more open to monetization of gold. Worldwide, gold is
held as a hedgagainst potential vulnerabilities by central banks:
IGPC studies

Two studies by India Gold Policy Centre reveal contrasting behavior between India and globally

Banks seek effective mitigation of risks relating to the operationalization of the Gold
Monetisation policy

Rural consumers more reluctant to part with gold as compared to urban consumers, but are
ready to pledge gold as collateral for loans

Globally, central banks adjust their gold holdings in response to changes in global risk conditions,
with the magnitude of response depending on resenamagement capacity and country
specific vulnerabilities.

Ahmedabad,January 30In two studies conducted exhaustively among stakeholders by
India Gold Policy Centre (IGPC) under Indian Institute of Managemkemedabad, the
relevance of gold and need for its monetization remains as strong as ever. The two
studies are part of a series of studies being conducted by IGPC@IIMA to obtain a
research based independent and indepth understanding of the gold indirstirydiag

given that India is the second largest consumer of gold in the world and that gold tends
to increase current account deficit and is a part of exchange reserves. The studies reveal

many interesting aspects that they reveal about the stakeholdersd SKI @A 2NJ Ay LY R
Jft 20 ffe&d DRKR PRSI Gd2y Ay LYRFPM Fa | ¢l
studentst NA el bl N} el ylyzxz St 32 D2Gdbd I T NAaAKY
wial YR 5SYIyYyR T2N Baldgépal GégakristthghiaNd Frof. . | y 1 & ¢

1
{Fy1SG az2KFLI OGN} KFIGS 06SSy dzLJ 2F RSR F2NJ Lk
www.iima.ac.in

The first studydD2 f R a2y SGAT FGA2Y Ay LYRAIF & F ¢Nty
analysis of the buyg pattern of gold in India. With an aim to suggest improvisations for

a better implementation ofGold Monetization Policy that was introduced in 2015, a

nationwide survey was carried across 1171 households, from 10 states that constitute
approximately thee-quarters of annual national gold consumption. Also interviewed


http://www.iima.ac.in/
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were senior management of 6 banks, 5 refiners and one industry consultant to
understand the challenges and implications of the policy for members of the gold
ecosystem. The households rewvedla tendency to accumulate gold for purposes
NFYy3IAYy3I FNRBY YFENNAIFITS G2 OKAfRQA SRdzOF GA2YT
gold in small quantities do so for marriage of child or self. Family functions and festivals

form two main triggers for gold yrchase, for around 60% of respondents, indicating

ingrained habit and planned accumulation. There is also high liquidity and safety
association of gold, with virtually no substitute, along with a clear reluctance to sell gold

received as a gift by almog0% of respondents.

{ KFEFNBR tNRFP ! NDAYR {IKI&x I SIR 2F LDt/ &wd:
with gold as compared to urban consumers, but are also ready to pledge gold as
collateral, with 74% of rural consumers being open to pledging thdad, guggesting

Gf AljdZARAGE dzaSé 2F 3IF2fR 2y (GKS ol ara 27
Ffa2 adadNey3Ifte O2NNBfIFGSR 6AGK I KAIK §S@S
form of paper. Moreover, high income urban consumers holdgh proportion of their

assets in the form of gold, indicating the use of gold for investment purposes, and
implying its scope for monetization. A state wise analysis of parameters indicating
LINRLISyaAde G2 O2yaARSNI 32t R dréa A0KA2yp@S avil YNSA/ (L
Telengana and Tamil Nadu to be the most attractive regions for increasing the
effectiveness of the policy in both rural and urban regions.

The Banks in India are struggling to promote products based on Gold Monetization

policy and seekmore control on the process to have a clear separation of risks or

effective mitigation of risks relating to the operationalization of the policy. Continued

t NEPFP { I K& a2KAfS GKSNX A& I O0NRIFR dzy RSNA
furthering this policy, inadequate specialization/experience in quality management of

gold and lack of sufficient incentive alignment have been pointed out as the main

reasons why banks are not yet fully on board. Process issues such as turnaround time

and logistictNB I dZA NBSYSy ida Ffaz2z RSGSNIoOoFyla YR NBTA)

The second study analyzed the behavior of central banks through data from 100
countries for 25 years during the period 199@015. Consistent with portfolio
diversification and percepon of gold as a safe asset, the gold holdings of central banks
as a share of overall reserves increase in response to higher global risk. A one standard
deviation increase in the global risk measure (equivalent to 6 units increase in VIX
index), increasethe share of the gold reserves by 4.2 percent.
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Stated Prof. Sanket Mohapatta & LYy | RRAGAZ2Y I &S-incbhey R SOAR
countries have a relatively higher sensitivity of gold reserves to global risk than
developing countries, possibly due to bettreserve risk management by their central

banks. Moreover, greater capital account openness is associated with a stronger
NBalLl2yaS 2F OSyuNrf olylaQ 3F2fR K2f RAy3 G2
imports (an indicator of external vulnerdity) is associated with a weaker response.

Finally, we also find evidence that the sensitivity depends on whether the currency
regime followed is fixed or floating, with higher responsiveness seen in the case of fixed
exchange rate regimes. These findinggggest that central banks adjust their gold

holdings in response to changes in global risk conditions, with the magnitude of
response depending on resermeanagement capacity and counigpecific
vulnerabilities. The study reiterates the importance ofdyas a hedge against potential

@dzt YSNIF oAt AGASE FTFOSR o6& Fy SO2y2Yeéd

Clearly, gold continues to glitter. The reasons may be different for India and for rest of
the world.
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Annexure Il: Media present at Press Meet

Sr. | Publication Jourralist

No

1 | The Times of India Niyati Parikh

2 | AhmedabadMirror Alok Brahmbhatt

3 |[DNA Sumeet Khanna

4 | The Indian Express Lakshmi Ajay

5 | Gujarat Samachar Shailesh Sanchania

6 | Sandesh Milan Trivedi

7 | Divya Bhaskar Pratik Bhatt

8 | The Economic Times Parag Dave
(Gujaati)

9 | Business Standard Vimukt Dave

10 | The Hindu Business Line | Rutam Vora

11 | Financial Express Abheri Raychaudhuri

12 | The Week Nandini Oza

13 | PTI Parag Dave
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Wire Media Coverage

Sr.no Wire Media Headline

Gold monetization policy has no

1 Press Trust of India lustre, needs changes: [H
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Print Coverage

ST Date Publication Headline Pagg Edition | Language
No No
. Gold Monetization
L 31.01.2017 Thg Hndu. scheme needs | 21 A.‘l.l English
Business Line Edition
tweaks
The Financial | Goldmonetization
2. Express policy has no All .
31.01.2017 lustre, needs 14 Edition English
changes: [IMA
3 Lack of sops hurt
"| 31.01.2017| Business Standd | Gold Monetization| 05 | Gujarat| English
Scheme
Goldmonetization
4. The Economic policy has no All .
31.01.2017 Times (Guj) lustre, needs 03 Edition Gujarati
changes: I[IMVA
Guijaratis not
> 31.01.2017 The Times of Indig 'Y f_or 90|d 0L 4 Gujarat| English
monetization 04
schemes
6 Rural India more
"1 31.01.2017 DNA open to gold 09 | Gujarat| English

monetization
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"1 31.01.2017

Gujarat Samachat

Gold monetization
policy has no
lustre, needs

changes: [IMVA

02

Gujarat
&
Mumbai

Gujarati

| 31.01.2017

Samesh

Gold monetization
policy has no
lustre, needs

changes: [IMA

05

Gujarat

Gujarati

| 31.01.2017

Divya Bhaskar

Gold monetization
policy has no
lustre, needs

changes: [IMA

03

Gujarat

Gujarati

10

31.01.2017

NavGujarat Samay

Gold monetization
policy has no
lustre, needs

changes: [IMA

14

Gujarat

Gujarati

11

31.01.2017

Navshakti

a wdzNJ f

more open to

monetizationof
32t R ¢

14

Mumbai

Hindi

12

31.01.2017

Navbharat

a wdzNJ f

more open to

monetizationof
32t R ¢

07

Mumbai

Hindi

31.01.2017

DeshdootTimes

Gold continues to
glitler, but reasong
different for India

visa-vis rest of the

world : IGPC

06

Mumbai

Hindi
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14

31.01.2017

Keralabhooshanan

IIM's Indian Gold
Policy
Centrecarried out
I &addzR@
monetization

Kochi

Malayalan

31.01.2017

Mathrubhumi

[IM's Indian Gold
Policy
Centrecarried out
I &addzRe
monetization

Kochi

Malayalan

16

31.01.2017

Veekshanam

[IM's Indian Gold
Policy
Centrecarried out
I &addzRe
monetization

Kochi

Malayalan

17

31.01.2017

Mangalam

[IM's Indian Gadl
Policy
Centrecarried out
I &addzRe
monetization

Kochi

Malayalan

18

31.01.2017

Dainik Bhor

a wdzNJ f

more open to

monetization of
32t R ¢

02

Jaipur

Hindi

31.01.2017

Dainik Navjoti

d wdzNJ f
more open to
monetization of

32t R ¢

11

Jaipur

Hindi

20

31.01.2017

Nafa Nuksan

d wdzNJ f
more open to
monetization of

32t R ¢

1&2

Jaipur

Hindi
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2]

31.01.2017

Daily News

a wdzNJ f

more open to

monetization of
32t R ¢

09

Jaipur

Hindi

22

31.01.2017

News Today

a wdzNJ f

more open to

monetization of
32t R ¢

Jaipur

Hindi

31.01.2017

Sandhya Jyoti

a wdzNJ f

more open to

monetization of
32t R ¢

Jaipur

Hindi

24

31.01.2017

Echo of India

aD2f R
monetization
policy has no
luster, needs

changes: IIM! €

Kolkata

English

31.01.2017

Political and
Business Daily

a wdzNJ f

more open to

monetization of
32t R ¢

03

Kolkata

English

26

1.02.2017

Divya Bhaskar

[IM's Indian Gold
Policy
Centrecarried out
I &addzR&
monetization

04

Mumbai

Gujarati

27

1.02.2017

Chandrika

[IM's Indian ®ld
Policy
Centrecarried out
I &addzRe@
monetization

03

Kochi

Malayalan
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28

1.02.2017

Future Kerala

IIM's Indian Gold
Policy
Centrecarried out
I &addzR@
monetization

02

Kochi

Malayalan

29

1.02.2017

Kerala Kauamd

[IM's Indian Gold
Policy
Centrecarried out
I &addzRe
monetization

04

Kochi

Malayalan

30

1.02.2017

Metro Vaartha

[IM's Indian Gold
Policy
Centrecarried out
I &addzRe
monetization

11

Kochi

Malayalan

3]

1.02.2017

Hukunama
Samachar

IIM's Indian Gold
Policy
Centrecarried out
ajd idzRe 2
monetizatio

05

Jaipur

Hindi
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Media Coverage

PUBLICATION : THE HINDU BUSINESS LINE
DATE . JANUARY 31, 2017

PAGE NO . 06
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PUBLICATION :  THE FINANCIAL EXPRESS
DATE : JANUARY 31, 2017

PAGE NO 14




INDIA
. GOLD POLICY
CENTRE

MEDA COVERAGE
PUBLICATION :  BUSINESS STANDARD (AHMEDABAD)
DATE : JANUARY 31, 2017

PAGE NO . 05
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PUBLICATION . THEECONOMIC TIMES
DATE : JANUARY 31, 2017

PAGE NO . 03
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THETIMES OF INDIA
JANUARY 31, 2017

01 & 04

Gujaratis reluctant to
investingold monetiza-
tionscheme?:Gujaratmay "
be among the highest gold-
consuming states in India,
but Gujaratis seem to be
reluctant to invest in gold
monetization scheme (GMS). .
A study carried out by IIM
Ahmedabad states that
consumers in the state are
less inclined towards in-
vesting in gold bonds and
other gold monetization

schemes. P4
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PUBLICATION :  DNA
DATE . JANUARY 31, 2017

PAGE NO .09
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PUBLICADN :  ECONOMIC TIMES (GUJARATI)
DATE : JANUARY 31, 2017

PAGE NO . 03
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PUBLICATION . SANDESH
DATE . JANUARY 31, 2017

PAGE NO . 05
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NAVGUJARAT SAMAY
JANUARY 31, 2017

14
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PAGE NO 14
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NAVBHARAT (MUMBAI))
JANUARY 31, 2017

07

.
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GUJARAT SAMACHAR
JANUARY 31, 2017

02
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DESHDOOT TIMES
JANUARY 31, 2017

06
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KERALABHOOSHANAM (KOCH]I)

JANUARY 31, 2017
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ECHO OF INDIA (KOLKATA)

JANUARY 31, 2017

Goldmonetisationpolicyhas
nolustre,needschanges:|1IM-A

AHMEDABAD, JAN 30/--/The Centre's
£old monetisation pollcy has been unsuc-
cessful due to a 1ack of incentlves to con-
sumers and banks, and needed to be
tweaked to make It popular, a4 research
body of the IIM, Ahmedabad, sald today.

IIM's Indlan Gold Pollcy Centre (IGPC)
carried out a study on "Gold monetlsation
In Indlaas a tranformative pollcy”, and sug-
gested changes to achleve Its Intended goal.
"The gold monitisation pollcy, Introduced
by the Centre In 2015, had expected around
1,500 tonnes of gold comlng In malnstream
system. However, $o far only around 200
tonnes of gold (Including gold bonds) have
come In malnstream.

To say the least the scheme has been
unsuccessful,” Head of IGPC Professor
Arvind Sahay said.

"A serlousrethink Isrequired about the
scheme. It 1s needed to be tweaked so that
more and more people get attracted towards
It. Though the ldea benhind It 1S very noble,
the present scheme lacks Incentlves for
banksand consumers.”

In Indla, 1t 1s estimated that there 18
25,000 tonnes of goid, of which only
around 800 tonnes 1s with RBIand the rest
Is privately held, Sahay said.

India iIs the second-largest Importer of
the yellow metal, bringing In 800-900 tonnes
every year from overseas. "Most of this
£0ld, when purchased, remains with the
owner, and clrculation of money stops,
which 18 not good for the economy,” Sahay
sald. "The banks In India are struggling to
promote products based on GMP and seek
more control on the process to have a clear

separation of risks or effective mitigation of
risksrelating tooperationalisation of the
policy.”

"Inadequate speclalisation/experience
In quality management of gold and lack of
sufficlent Incentive alignment have been
polnted out as the maln reasons why banks
are not yet fully on board (for the scheme).
Process issues such as turnaround time and
loglstics requirements also deter banksand
refiners from taking up the policy,” he sald.

"Consumers conslder gold as having
more sentimental value than Investment
value. They are reluctant to part with gold,
but In time of cris1s they will go up to pledg-
Ing gold. Rural consumers are more reiuc-
tant to part with gold as compared to urban
consumers. High openness to pledging gold
1s also strongly correlated witha high level
of comfort with holding one s gold assets In
the form of paper.

"A state-wlse analysis of parameters in-
dlcating propensity to consider gold as "In-
vestment" rather than “sentlment” Shows
Karnataka, Telengana and Tamil Nadu to be
the most attractive reglons for Increasing
the effectlveness of the pollcy In both rural
and urban reglons,” the study sald. The RBI,
1t seems, 18 also not willing to have deposits
1n form of gold. The RBI should clear 1ts
policy on Gold Monetisation,” Sahay sald.

With analm tosuggest Improvisationsfor
abetter Implementation of the monetisation
policy, a natlonwide survey was carried
across 1171 households, from 10 states that
constitute approximately three-quarters of
annual natlonal gold consumptlion. as part
of thestudy.
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Rural India is more open
to monetisation of gold

PBD BUREAU

KOLKATA, JAN 30

IN two studies conducted
exhaustively among
stakeholders by India
Gold Policy Centre (IGPC)
under Indian Institute of
Management,
Ahmedabad, the rele-
vance of gold and need for
its monetization remains
as strong as ever.

Both the studies
revealed that the people of
West Bengal are the most
enthusiast of gold. Both in
rural and urban part of
West Bengal people are
not only fond of gold but
also keep them as their
asset for future.

The first study "Gold

Monetization in India as a
Transformative Policy” is
an in depth analysis of the
buying pattern of gold in
India. With an aim to sug-
gest improvisations for a
better implementation of
Gold Monetization Policy
that was introduced in
2015, a nationwide survey
was carried across 1171
households, from 10 states
that constitute approxi-
mately three-quarters of
annual national gold con-
sumption. Also inter-
viewed were senior man-
agement of 6 banks, 5
refiners and one industry
consultant to understand
the challenges and impli-
cations of the policy for
members of the gold
ecosystem.
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1. | 30.01.2017 | Economic | Gold http://economictimes.indiatimes.
Times monetisation com/news/economy/policy/gole
policy has no | monetisationpolicy-hasno-
lustre, needs lustre-needschangesim-
changes: [IMA | a/articleshow/56876952.cms
2. 130.01.2017 | Indian Gold http://indianexpress.com/article/
Express | monetisation business/businessthers/gold
policy has no | monetisationpolicy-hasno-
lustre, needs lustre-needschangessaysiim-a-
changes: [IMA | professorarvindsahay4499516/
3. 1 30.01.2017 | Business | Gold http://www.business
Standard | monetisation standard.com/article/pti
policy has no | stories/goldmonetisationrpolicy
lustre, needs hasno-lustre-needschangesim-
changes: [IMA | a-117013000945 1.html
4. | 30.01.2017 | Times of | Ddz2 | NJ { | http://timesofindia.indiatimes.co
India going for gold | m/city/ahmedabad/qujaratisnot-
monetization goingfor-gold-monetizatior
schemes schemes/articleshow/56880894,
ms
5. 1 30.01.2017 | Financial | Study Flies in | http://www.financialexpress.com
Express | face of /market/commodities/study
Demonetisatio | flies-in-face-of-demonetisation
n reveals rich in| revealsrich-in-india-hold-high
India hold high | proportion-of-assetsin-
proportion of | gold/529956/
assets in gold
6. | 30.01.2017 | The Hindu| Gold http://www.thehindubusinesslin
Business | Monetization e.com/markets/commodities/qgol
Line scheme needs | d-monetizationschemeneeds
tweaks tweaks/article9509875.ece
7. | 30.01.2017 | The Week| Gold http://www.theweek.in/news/biz
Monetisation -tech/modirgovernmentgold

Scheme not

monetisationschemenot-
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Id Council, was et up in 2016 3% 3 centre of excetence,
ng-edge applied research on the gold industry in Indis and providing Insights to |
suggest ways at batn policy az well a3 execution levels

The obective of IGPC is to develop insights into how the sigrficant stocks of gold that s owns
£3n be used to advance growth, employment, social Inclusion and the econormic wealth of the

nation
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Gujaratis not going for gold
monetization schemes
0000

D X
Dosti Planet North

Nearing

i with Every Booking

- precious metal here are

reluctant to invest in gold

monetization schemes (GMS).

A study carried out by IIM,

Ahmedabad found that residents

of Gujarat are less inclined

rds Investing in gold bonds
or other gold monetization

schemes. The public stock of gold In India Is close to 25,000 tonnes, according to

estimates provided in the study. Of this, only six or seven tonnes of the yellow metal

was Invested In a gold monetization scheme. The acceptance of the gold

monetization schemes in India are relatively slower, leading to a high amount of gold

being held privately and thus, not aiding the economy.

==

The nationwide survey covered 1171 households, in ten states that account for
approximately three-quarters of the national gold consumption

Pointing to reasons for the poor implementation of the scheme, Prof Arvind Sahay,

head, India Gold Policy Centre, said, "There are several cultural factors that

influence

he purchase of gold, such as festivals, weddings and ceremonies for 60%
of consumers. Moreover, gold is also passed on from one generation to the next.
adding to the consumer's emotional attachment to the commodity. Therefore, they

are more reluctant to hold gold assets in paper form”

— G ujarat ranks fifth In a state-wise analysis of the

eluaticcas sl propensity to consider gold as an investment

P rather than a sentimental object, conducted as part
Saranathan Lakshminarasimhan  of the same study, titled, 'Gold Monetization in
EEImmm  'ndie as a Transformative Policy’. Reluctance to

invest in gold is higher In the rural populace. "Rural

buyers are more reluctant to part with gold as compared to urban consumers, but

they are also ready to pledge gold as collateral, with 74
open to pledging gold, suggesting “liquidity us
Sahay added

% of rural consumers being

of gold on the basis of requirement,”
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Study flies in face of
demonetisation, reveals rich
in India hold high proportion
of assets in gold

A study by the India Gold Policy Centre under the Indian Institute of
Management Ahmedabad shows the tendency of high-income urban
consumers to hold a high proportion of their assets in the form of
cold.
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Gold Monetization Scheme needs tweaks with
incentives for participants: Report
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Gold Monetisation Scheme not successful: Survey
By Nandai Osa | Janusry 30, 2017 ooco

ld Policy Centre (1GPC) at liM-Ahmedabad

Gold Monetisation Scheme introduced by the Linion government has not been successful, 3 study heid by Ind

has revealed. IGPC is & centre of excellence sponsored by the Worid Gold Counci

s not successful and that there was a need for a serious rethink so that

hay, head of the IGPC. said on Monday that the GMS w

Id be worked out to make it successful. According to him. there are some systematic and requiatory fssues w

h the scheme and that the

50 need Incentives.

He said that many banks did not have the organisational bandwidth to handie the scheme and that the cansumers aiso needed to be encouraged. Pointing

out former governor of ABI Y. V. Reddy's recent remarks that india need a comprehensive gold policy. Sahay said a policy could not be successful unless it

could draw from Individusls
“Temple Trusts cannot provide much” he feit

The study—Gold Monetisation in India as a Transformative Policy
Gold Monetisation Poficy. The survey was carried across 1,171 households in 10 states that constitute approximately three-quarters of annual national goid

undertaken with an aim to suggest improvisations for a better implementation of

consumption. The in September- October 2016 before sation

el v rural consumers w ctant to part with gold as compared 1o urban consumers, but were ready 1o pledge gold as collatera
with 74 per cent rural consumers being open to pledging their goid. suggesting “liquidity use” of goid on the basis of requirement

High income urban consumers hold a high proportion of their assets in the form of gold. indicating the use of gold for investment purposes. and implying its

‘scopefor monetisation

The state wise analysis also revealed that Karnataka, Telengana and Tamil Nadu w
these were the most attractive regions for increasing the effectiveness of the policy in both urban and rural regions

id part with gold more 8 compaed to other states. indicating that

‘Asked if there was a need to increase the rate of interest for those opting for GMS. Prof. Sahay said that this was one of the things they were fookinginto in

another study that

as being cartied out
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Gold monetisation policy has no lustre,
needs changes: I[IM-A

| @ January 30,2017

W Gold monetisation policy

Ahmedabad: The Centre's gold monetisation policy has been unsuccessful due to a lack of incentives to
consumers and banks, and needed to be tweaked to make it popular, a research body of the IIM, Ahmedabad,
said today.

IIM's Indian Gold Policy Centre (IGPC) carried out a study on "Gold monetisation in India as a tranformative
policy", and suggested changes to achieve its intended goal. "The gold monitisation policy, introduced by the
Centre in 2015, had expected around 1,500 tonnes of gold coming in mainstream system. However, so far only
around 200 tonnes of gold (including gold bonds) have come in mainstream. To say the least the scheme has
been unsuccessful,* Head of IGPC Professor Arvind Sahay said

"A serious rethink is required about the scheme. It is needed to be tweaked so that more and more people get
attracted towards it. Though the idea behind it is very noble, the present scheme lacks incentives for banks and
consumers."

InIndia, itis estimated that there is 25,000 tonnes of gold, of which only around 800 tonnes is with RBI and the
rest is privately held, Sahay said. India is the second-largest importer of the yellow metal, bringing in 800-900
tonnes every year from overseas. "Most of this gold, when purchased, remains with the owner, and circulation of
money stops, which is not good for the economy," Sahay said.

"The banks in India are struggling to promote products based on GMP and seek more control on the process to
have a clear separation of risks or effective mitigation of risks relating to operationalisation of the policy."
"Inadequate specialisation/experience in quality management of gold and lack of sufficient incentive alignment
have been pointed out as the main reasons why banks are not yet fully on board (for the scheme).

Process issues such as turnaround time and logistics requirements also deter banks and refiners from taking up
the policy," he said. "Consumers consider gold as having more sentimental value than investment value. They
are reluctant to part with gold, but in time of crisis they will go up to pledging gold." "Rural consumers are more
reluctant to part with gold as compared to urban consumers.

High openness to pledging gold is also strongly correlated with a high level of comfort with holding ones gold
assets in the form of paper. "A state-wise analysis of parameters indicating propensity to consider gold as
“investment" rather than "sentiment' shows Karnataka, Telengana and Tamil Nadu to be the most attractive
regions for increasing the effectiveness of the policy in both rural and urban regions," the study said

(PTI)
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Gold monetisation policy has no lustre,
needs changes: IIM-A

Ahmedabad, Jan 30 (PTI) The Centres gold r policy has been unsu ful due
to a lack of incentives to consumers and banks, and needed to be tweaked to make it
popular, a research body of the IIM, Ahmedabad, said today.

>

1IMs Indian Gold Policy Centre (IGPC) carried out a study on "Gold monetisation in India as a
tranformative policy”, and suggested changes to achieve its intended goal.

*The gold monitisation policy, introduced by the Centre in 2015, had expected around 1,500
tonnes of gold coming in mainstream system. However, so far only around 200 tonnes of
gold (including gold bonds) have come in mainstream. To say the least the scheme has
been unsuccessful, Head of IGPC Professor Arvind Sahay said.

°A serious rethink is required about the scheme. It is needed to be tweaked so that more and
more people get attracted towards it. Though the idea behind it is very noble, the present
scheme lacks incentives for banks and consumers.”

Inh ¢ is estimated that there is 25,000 tonnes of gold, of which only around 800 tonnes
isw # 1l and the rest is privately held, Sahay said,

Raees vs Kaabil Raees vs Kaabil
box-office collection box-office collection
Day 6: Hrithik giving Week 1: SRK crosses
SRK a tough S ‘=" Rs 100cr mark, Hrithik
competition not yet

o

which is not good for the economy,” Sahay said.

"The banks in India are struggling to promote products based on GMP and seek more control
on the process to have a clear separation of risks or effective mitigation of risks relating to
operationalisation of the policy.”

“Inadequate specialisation/experience in quality management of gold and lack of sufficient
incentive alignment have been pointed out as the main reasons why banks are not yet fully
on board (for the scheme). Process issues such as turnaround time and logistics
requirements also deter banks and refiners from taking up the policy,” he said.

*Consumers consider gold as having more sentimental value than investment value. They
are reluctant to part with gold, but in time of crisis they will go up to pledging gold."

"Rural consumers are more reluctant to part with gold as compared to urban consumers.
High openness to pledging gold is also strongly correlated with a high level of comfort with
holding one?s gold assets in the form of paper.

"A state-wise analysis of parameters indicating propensity to consider gold as "investment"
rather than "sentiment” shows Karnataka, Telengana and Tamil Nadu to be the most
attractive regions for increasing the effectiveness of the policy in both rural and urban
regions;” the study said. (more) PTI PD RSY BAS
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IM-A's (GEC interviewsd top officials of six banks. five
refineries and one industry consultsnt to understand the
chsllenges snd implications of the policy for the goid industry

The study thereby found that lack of incentsstion led to banks l0sing interest in the scheme since
deposit of gold or seling coins did not corm) banks' key operatons. Banks are siso
Struggling 1o promate products based on gokd Moneuzation policy and seek more control on the
Process to have a clear SEparation of 1isks or effective MILGALON of risks relatng to the
operationahzaton of the policy.

*The scheme (s ot part of thew core business and hence, the government should Incentivse

boen pointed out 3 the main ras:
4ch 35 turnaround tme and logrst
refiners from taking up the policy,” said Sahay.

According to the study, the households revealed 3 tendency to sccurmulate gold for purposes
ranging fram marmiage to child's education; about 50 per cent of respondents who accumulate gold
in small quantives do zo for marriage of child or zelf

Rural conzumers were found to be more unvalling to part with gold 3= compared to urban
consumers. However, rursl consurmers were also ready to pledge gold as collatersl, vith 74 per
cent of rural consummers being open ta pledging thew gold, suggesting iquidity use’ of gold on the
basis of requirerment, the study found

*Moreover. high income urban consumers hold 3 igh Proportion of their ssets in the form of gold,
Indicatng the use of gold for investment purposes. and implying its SCope for Monetization,” said

Sahay
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“The RBI, it seems, is also not willing to

on. 30 Jan 2017-07.08pm _ FTI

deposits in form of gold. The
RBI should clear its policy on
Gold Monetisation.” Sahay said

With an aim to suggest
improvisations for a better
implementation of the
monetisation policy . a
nationwide survey was carried

PANGOV

across 1171 households. from 10
states that constitute approximately three-quarters of annual national
gold consumption, as part of the study.

Also interviewed were senior management of 6 banks. 5 refiners and one
industry consultant to understand the challenges and implications of the

policy for members of the gold ecosystem

The households revealed a tendency to accumulate gold for purposes
ranging from marriage to child’s education. About 50 per cent of
respondents said they accumulate gold in small quantities for marriage of
child or self

Family functions and festivals form two main triggers for gold purchase.
for around 60 per cent of respondents, indicating ingrained habit and
planned accumulation

There is also high liquidity and safety association of gold. with virtually no
substitute. along with a clear reluctance to sell gold received as a gift by
almost 70 per cent of respondents

The IGPC, sponsored by World Gold Council. was set up in 2015as a
centre of excellence, conducting cutting-edge applied research on the
gold industry in India and providing insights to suggest ways at both
policy as well as execution levels.

The objective of IGPC is to develop insights into how the significant stocks
of gold that Indlia owns can be used to advance growth, employment
social inclusion and the economic wealth of the nation

(This article has not been edited by DNA's editorial team and is
auto-generated from an agency feed)
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Gold monetisation policy has no
lustre, needs changes: lIIM-A

AHMEDABAD: The Centre's gold monetisation policy has
been unsuccessful due to a lack of incentives to consumers
and banks, and needed to be tweaked to make it popular, a
research body of the IM, Ahmedabad, said today. lIM's
Indian Gold Policy Centre (IGPC) carried out a study on
"Gold monetisation in India as a tranformative policy”, and
suggested changes to achieve its intended goal. "The gold
monitisation policy, introduced by the Centre in 2015, had
expected around 1,500 tonnes of gold coming in

mainstream system. How
of gold (including gold bonds) have come in mainstream. To
say the least the scheme has been unsuccessful,” Head of

so far only around 200 tonnes

IGPC Professor Arvind Sahay said."A serious rethink is
required about the scheme. It is needed to be tweaked so
that more and more people get attracted towards it. Though
the idea behind it is very noble, the present scheme lacks
incentives for banks and consumers.” In India, it is estimated
that there is 25,000 tonnes of gold, of which only around 800
tonnes is with RBI and the rest is privately held, Sahay said
India is the second-largest importer of the yellows metal,
bringing in 800-900 tonnes every year from overseas. "Most
of this gold, when purchased, remains with the owner, and
circulation of money stops, which is not good for the
economy,” Sahay said. "The banks in India are struggling to
promote products based on GMP and seek more control on

the process to have a...more detail
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Gold monetisation policy has no lustre, needs changes,
says |[IM-A professor Arvind Sahay

The gold monitisation policy, was expected to get around 1,500 tonnes of gold
in mainstream system, hut, only around 200 tonnes of gold have come, said
IGPC Professor Arvind Sahay The Centre's gold monetisation policy has heen
unsuccessful duetoa ...
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The Centre’s gold monetisation policy has been unsuccessful due to a lack of incentives to
consumers and banks, and needed to be tweaked to make it popular, a research body of the

|

VI, Ahmedabad, said today.
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IIM-A - Financial Express

Financial ExpressGold monetisation policy has no lustre, needs changes:
IIM-AFinancial ExpressThe Centre's gold monetisation policy has been
unsuccessful due to a lack of incentives to consumers and banks, and needed to be tweaked to
make it popular, a research body of the IIM, Ahmedabad, said today. By: PTI | Ahmedabad |
Published: january 30 ..and more »
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