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Brief:

The India Gold Policy Centre a part of Indian Institute of
Management, Ahmedabad (lINAshared two important and
exhaustive research studies on gold as a tool for Financial
Inclusion and gold as a strategic tool used by various central
banks globally. It was addressed Byof. Arvind Sahay, Head,
IGPC, IIMA; Mr. Balagopal GopalakrishnanVi(FRudent at
IIMA) Ms.Misha SharmaMs. Shambhavi Srivastava andr.
Govind Singh from Institute for Financial Management Research
(IFMR) Lead.



Press Conference Activities

1 Venue ¢ Conference Hall KLMDC, Heritage Campus, -lIM
Ahmedabad

{ Datec¢ 15" May, 2017

9 Détails

Media Invite was disseminated to target media for attending the press

conference and during the day event; press releases were issued
communicating that day's update. The release used to be

disseminated at the end of day after receiyian approval

Press Release

0Gold an important tool for financial inclusion: IGPC IIMA stddy

GThe quantity of gold reserve held by central banks in emerging
markets and developingconomies has risen sharply following the
global financial crisis i2008: Research paper from IGPC



Post Event Activities

9 Disseminated press releases to target media showcasing the
success of the event. This was an event update release and was
sent as an informatory note to the media.

Press Release

0Gold animportant tool for financial inclusion: IGPC IIMA stugly

GThe quantity of gold reserve held by central banks in emerging
markets and developingconomies has risen sharply following the
global financial crisis in 2008: Research paper from IEPC

Results:
1 14 Media attended the Press Meet

1 Wire, Print and online coverage



Annexure |; Press Release

Gold an important tool for finan@l inclusion: IGPC IIMA study

The quantity of gold reserve held by central banks in emerging
markets and developingconomies has risen sharply following the
global financial crisis in 2008: Research paper from IGPC

May 15, 2017In an exhaustive study done among a thousand gold corssiacross

four districts from four states in urban and rural India, it is revealed that gold is an

important tool for financial inclusion among Indians. The study was conducted by
researchers Misha Sharm@hambhavi Srivastava and Govind Singh fifeliR kad

and funded by India Gold Policy Centre (IGPC) Indian Institute of Management,
Ahmedabad. The study participants were active consumers of gold who use gold
beyond mere ornamental purposes.

Gold loan was the most popular gold based financial productigiodmal gold loans
constituted for a large pie of the market share offering lower gold loan amounts at
higher interest rates compared to formal gold loan providers offering higher gold loan
amounts at lower interest rates. Additionally, it was also fotimak gold loans were
primarily being used for smoothening household consumption and for repaying
previous debts, although, it must be pointed out that half of the sample also
mentioned using it for productive purposes such as investment in business,tedtuca
and household improvement and repairs. The study had 1000 respondent across four
districts (Coimbatore, Kolhapur, Hooghly and Saharanpur) with the sample split
evenly across rural and peurban areas and with 83% respondents being male.

Some key fidings are as under:

1 More than 70% of study respondents in Coimbatore and Kolhapur responded
as having least/little preference to sell their gold. Hooghly followed a normal
distribution and generated a mix of responses from 1 to 10 where 10
represents a R 3K gAffAy3dySaa (G2 asSS GKS 3F2f R
seem to have a very high sentimental value for the gold they possess and more
than 90% of respondents assigned scores between 6 to 10, representing high
willingness to sell their gold.

1 44.37% ofthe total households approached confirmed having taken a gold
loan. The average gold loan amount acquired by the study sample across all
four districts was 31,387 INR at an average annual interest rate of 20
percent. Hooghly and Coimbatore people were ags parting with their gold.
Specifically in Kolhapur, respondents revealed that they prefer other
investments as opposed to one which uses gold as collateral such as land

L



based as it does not require them to physically part with an asset. In
Coimbatore nost of the loans were acquired from commercial banks followed
by pawn brokers. Similarly, formal financial institutions such as NBFCs and
commercial banks seemed to be the most popular sources of credit in
Kolhapur. In contrast to this,

gold loans in Samanpur and Hooghly were mostly acquired from informal
sources such as pawn broker and shopkeepers.

1 Major uses of gold loans as reported by respondents were debt repayment,
health expenditures and smoothening immediate cash flow problems in
businessesand 2 dzA SK2f RA® ¢Kdzax 3J2f R f2Flyaz aSSvy:
liquidity constraint and unlike most other loans are not primarily used for large
planned expenditures such as purchase of new house or financing education.

Elaborating on the research studrof. Arvind Sahay, Head India Gold Policy Centre

aFARXZ aD2fR O2dzZ R 06S OflFaaAaFASR +a +y £ 0dSNJ
income households. This is more so true for the rural economy that constitutes 70%

of the total population and prelominantly engages in agricultural activities as their

primary source of income. With income from agriculture being uncertain and some

lack of institutional credit for farming activities, the agrarian population relies heavily

ongold (inthe formofgoldiga 2NJ aSfft Ay3 3JI2ft RO G2 YSSi GKSA

The study also observed that the relative lack of success of government schemes such
as Gold Monetization Scheme, Sovereign Gold Bond and Indian Gold Coin Scheme can
be attributed to people not beig aware of these schemes. Respondents did express
willingness to invest in these schemes if they got adequate information about the
product, indicating the potential of the scheme with better targeting and promotion.

A separate research project conductéy Balagopal Gopalakrishnan and Sanket
Mohapatra, found that the quantity of gold reserve held by central banks in Emerging
Market and Developing Economies (EMDES) has risen sharply following the global
financial crisis in 2008; that, on average, the patege of foreign exchange held by
central banks in EMDEs in the form of G4 (dollar, yen, pound and Euro) decreased
from 84% to 74% with much of that decrease being compensated for by an increase
in the holding of gold. Large increases in gold holding wees in Russia, China and
Brazil, but not Indi& a point perhaps to be noted by the Reserve Bank of Indfe
research paper examines factors driving holding of gold by central banks in 50 EMDEs,
with a focus on postrisis developments. The researcheassgue that the
unprecedented monetary expansion in advanced economies has resulted in a shift in
EMDE reserve asset holding strategy, resulting in continued accumulation of gold
reserves even after the peak of the financial crisis.

Increase in EMDE gold holdings in the po#is period was strongly associated with
the large expansion in liquidity and increase in central bank balance sheets in the
advanced economies. This pastsis effect holds even after controlling for a rande o



country-specific factors, international gold prices, and global risk indicator, and is
robust to alternative measures of global liquidity, ssdmples excluding the BRICS
countries, alternative specifications, and the inclusion of additional controls. Th
authors point out that US monetary policy is the primary driver of the global financial
cycles and questions the level of independence enjoyed by other central banks, even
those with flexible exchange rates such as the UK or the ECB. Therefore, theemassi
monetary easing conducted by the advanced economy central banks, led by the US
Fed, have increased the vulnerabilities of the EMDE central banks given the spillover
effects the monetary easing has had in the EMDE countries.

The paper also investigatesether global factors such as excessive monetary easing
by the central banks in the advanced economies and changes in the global risk
environment can explain this increase in EMDE gold reserves, after controlling for
domestic factors. It concluded thatonetary expansion in advanced economies is
robustly related to the postrisis increase in EMDE gold reserves.

t NEFSaa2N) ! aKAAK blyRFEFZ 5ANBOG2NI LLa! 2LIAYS
undergoing transformation owing to geopolitical changes and economic dynamics.

The gold market is shifting East, with India and China constituting more than fifty

percent of tre global demand and China becoming leading gold supplier as well. In

times of transition such as this, empirical research based policies and coordination

along the value chain become critical. IGPC aims to address these needs and thereby

impact policy andJNJ OG A OS NBfIFGSR G2 GKS 32f R Ay Rdza i NJ



Annexure Il: Media present at Pre€3onference

Sr. No | Publication Journalist Name
1 The Times of India Niyati Parikh
2 Ahmedabad Mirror Niyati Rana
3 DNA KeyurDhandeo
4 The Indian Express Lakshmi Ajay
The Economic Times Parag Dave
5 (Gujarati)
6 Business Standard Vimukt Dave
7 The Hindu Business Ling Rutam Vora
g | The Financial Express | apheri Raychaudhuri
9 | Gujarat Samachar Shailesh Sanchaniya
10 | Sandesh Milan Trivedi
11 Divya Bhaskar Pratik Bhatt
12 NavGujarat Samay Parag Dave
13 PTI Prashant Thakor
14 | Zee Business Ketan Joshi
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PTI

Govt's gold schemes fail to attract
people: IGPC IIMA study




Print Coverage

Sr.No Date Publication Headline Page No Edition Language
China, Russia
16 Ma The Hindu | accumulated gold post
1 Y | Business | 2008 crisis 08 All Editions |  English
2017 :
Line
The Few aware about gold
2 16 May, Financial schemes : Survey 21 All Editions English
2017
Express
The
3 | My ancial cz2tqa O 08 Al Editiors English
2017
Express
16 May, Business | ! 22NJ YN SU Ahmedabad & | English &
4 2017 Standard gold schemes lead to 14 Mumbai Guiarati
andar failure: IIMc A umbai ujarati
The foh o~ x .
5 17 May, Economic D2gduQa D2f 12 All Editions Enalish
2017 : saw Little success (Except Mumbai g
Times
16 May, The Times | Post2008 emerging : .
6 2017 of India markets go for gold 01 Ahmedabad Gujarat
16 Ma Awareness about
7 Y DNA 32¢G0a 321 03 Ahmedabad | Gujarati
2017
poor : Study
16 May, | Ahmedabad| Gold loan schemes fa o
8 2017 Mirror to strike gold 07 Ahmedabad Gujarati




China, Russia

Economic | accumulated gold post
9 | 16May, Times | 2008 crisis 02 | Ahmedabad &| o Lo o
2017 . . Mumbai
Gujarati
. Ww. L af 26§
10 125\?{?” Singtar gold share in forex | 04 & 16| Ahmedabad Guijarati
NBE&aSNBS
Gold schemes fail to
16 May, The Indian | attract people due to .
11 2017 Express lack of knowledge : 07 Ahmedabad Gujarati
Study
X 5 &
16 May, Gujarat Yw. L qf 29 S . . .
12 2017 Samachar gold share in forex 02 Mumbai Guijarati
NBE&aSNBS
, Awareness about
13 16 May, Mumbai 320004 3J2f 05 Mumbai Gujarati
Samachar
2017 poor : Study
16 May Awareness about
14 2017 ’ Saamana | 3200 Q4a 32f 09 Mumbai Marathi
poor : Study
16 Ma Ww. L af2g§
15 2017y, DNA gold share in forex 03 Ahmedabad Guijarati
NBE&SNBS
17 Ma Awareness about
16 2017y’ Lokmat | 32@G0a 32 09 Mumbai Marathi

poor : Study




17 May,

Mumbai

Awareness about

17 2017 Chauffer 320U .Q a 3J2f 08 Mumbai Marathi
poor : Study
17 Ma D2JSNYYSyY
18 2017y, Navbharat schemes saw little 09 Mumbai Hindi
sucess
. Govt's gold schemes
19 1;(;\1617}/’ MCI;?J; II’:;?iy fail to attract people: 09 Mumbai Guijarati
) IGPC IIMA study
Awareness about
20 | 17 May, Dabang | g5 500 324 11 Mumbai Hindi
2017 Duniya )
poor : Study
, Only 0.5 % people are
18 May, Divya : .
21 2017 Bhaskar aware about gold 11 Ahmedabad Guijarati
schemes
20 Ma Awareness about
22 2017y’ Navshakti | 32 g Qa 32 16 Mumbai Marathi

poor : Study
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The Financial Express (Editorial)
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Fool'sGOLD

For gold monetisation schemes, poor marketing is a
smaller problem than poor structure

HE INDIA GOLD Policy Centre, housed at the Indian Institute of Manage-
ment,Ahmedabad, says poor marketing by the government was the reason
behind the lack-lustre performance of the gold monetisation and gold coin
schemes. The schemes were launched in November 2015 to capture that
part of gold bought forinvestment purposes,and thereby cause a reduction in demand
for physical holdings. But after poor response, the government significantly scaled
back its target for gold bonds this year. The IIM-A centre surveyed 1,000 individuals
and found that just five knewabout the government-sponsored gold schemes, While
poor awareness is a problem, the larger one is that the scheme continues to be unat-
tractive in manyways,and this is a problem even a marketing blitzkrieg can’t solve.
Even though there was a 2.75% interest on the bonds in the first five tranches of
issue and 2.5% in the subsequent two, sovereign gold bonds are handicapped by the
fact theyare, as structured at present, not liquid in the manner physical holdings are.
The ease of holding gold,and anonymously,will fadewith the limits on cash payments
and inclusion of gold in GST, but the bonds scheme remains stilted in comparison. It
is difficult to get investors interested given there is an eight-year lock-in—premature
redemption is permitted from the fifth year, but intent to redeem has to be notified a
month before actual redemption. This means paper gold can’t be sold in emergencies
like physical gold often is. Besides, though these are tradeable if held in the demat form,
given there isalmost no secondary marketat the moment,bond-buyers are stuck with
these till they get them redeemed. And then, purchase/redemption is not at spot-
price—price is fixed on the basis of the average of the past five days. This means the
seller can’t capture the gains from a sudden price-rise. With their sheen thus dulled, it
is unlikely greater awareness can do the schemes much good.
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Few aware about gold
schemes: Survey

FE BUREAU
Ahmedabad, May 15

LACK OF AWARENESS appears
to be a major stumbling block in
the success of the much-touted
gold schemes introduced by the
government nearly one-and-a-
half-years ago. Only 5 out of
1,000 households in India are
aware of the gold schemes,
namely the Gold Monetisation
Scheme and the Sovereign Gold
Bond Scheme.

A study conducted among
1,000 respondents in four dis-
tricts of the country namely
Coimbatore, Kolhapur, Hooghly
and Saharanpur, found that only
five out of 1,000 households had
any level of awareness about the
Centre’s schemes..

4.

its samplesacross rural and peri-
urban areas, was conducted by
researchers Misha Sharma,
Shambhavi Srivastava and
Govind Singh from Institute for
Financial Management Re-
search (IFMR) and funded by the
India Gold Policy Centre (IGPC),
Indian Institute of Manage-
ment,Ahmedabad (IIMA).
Addressing members of the
media, Sharma said, “It is quite
disheartening to find out that
there is no awareness about
these schemes, considering the
efforts being taken by the gov-

ernment in this regard.

“There should be more mar-
keting of these schemes in order
toincrease the publicawareness.

“The Gold Monetisation
Scheme should be taken up first,
since after we informed people
about the scheme, at least 50%
of the respondents were keen
aboutit”

Professor Arvind Sahay,
Head,IGPC,stressed on the need
for policy-level intervention to
popularise the scheme. Elaborat-
ing on the same, Professor Sahay
said, “There is a need to figure
out ways to certify gold. Addi-
tionally, banks must be givenin-
centives to go out and get gold.
Right now, one does not really
see any motivation in banks to

quired to inform people about
the schemes, and IGPC has been
recommending the same to the
Centre for a while now. At least
20,000 tonnes of gold are just
sittingidle in India’s households.
Turkey, which had a similar
scheme, was able to bring two
percent of the idle gold backinto
the system.

“For us, two percentwould be
about 300 tonnes. However, in
the 1.5 years since the scheme
was launched in India, only five
tonnes of gold have come back|
into the system.”
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Publication : DNA

Date . 17 May, 2017
Edition : Mumbai

Page no. ;01

BEYOND THE BRIEF
Public unaware,
gold schemes fail
Various gold investment
and savings schemes such
as the Gold Monetization
Scheme floated by central
government, have met with
little success due to lack of
awareness among the
masses, according to a study
by Institute for Financial
Management and Research
(IFMR). The findings
revealed that out of total
1,000 respondents only five
persons were aware about
government’s gold schemes,
such as Gold Monetisation
Scheme, Sovereign Gold

Bond Scheme and Gold Coin
Scheme.
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Poor marketingingovt’s gold
schemes led to failure: IIM-A

VIMUKT DAVE
Ahmedabad, 15 May

Poor marketing by the government for its
gold monetisation scheme (GMS), sover-
eign gold bond and Indian gold coin
scheme is why these have had poor public
responses, says the India Gold

member at IIM-A.

According to the study, of the 1,000
surveyed, only five were aware about gov-
ernment-sponsored gold schemes. Sahay
notes of the 25,000-odd tonnes of gold
estimated to be with Indian households,
only five tonnes have come to the GMS.

He suggests three things the

Policy Centre (IGPC) at the O0fthe 1,000 government should focus onto
Indian Institute of surveyed by make gold policies successful
Management here (IIM-A). IIM-A, only five = — “proper marketing, certifi-
Research wasdone on1,000 were aware cation of gold and incentive
gold consumers in four districts about the to banks will be the core
from four states, urban and government- issues on which government
rural. “We have observed that sponsored gold  should work™.
respondents did express will- schemes In another study, the Centre

ingness to invest in these

schemes if they got adequate information

about the product, indicating the potential
“with better targeting and promotion,” said

Arvind Sahay, head of IGPC and faculty

says it found the quantity of
gold reserves held by central banks in
emerging markets and developing
economies (EMDEs) had risen sharply
after the global financial crisis in 2008. On

average, the percentage of foreign
exchange held by central banks in EMDEs
in the form of G4 (dollar, yen, pound and
ruro) fell from 94 per cent to 84 per cent,
with much of the fall being compensated
by an increase in the holdings of gold.
Sahay said, “Large increases in gold hold-
ings were seen in Russia, China and Brazil
but not India.”

The first study says gold-based loans
were the most popular of gold-based finan-
cial products. Informal gold loans consti-
tuted a large pie of the market share, lower
gold loan amounts at higher interest rates
compared to formal gold loan providers.
Sahay said, “Despite higher interest rates of
an average of 40 per cent, loan takers prefer
to go with informal lenders to avoid the
week-long process for loans at banks and
other financial institutions, where interest
rates are 20-25 per cent.”
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China, Russia accumulated gold post 2008 crisis

Taking a more optimistic view of global
monetary system, India goes for modest

accumulation of gold

OUR BUREAU

Ahmedabad, May 15
Following the global financial
crisis in 2008, China and Rus-
sia were among the top emer-
ging markets and developing
economies (EMDEs) accumu-
lating gold at their central
banks, taking a relatively pess-

imistic stance on the interna-
tional monetary system post
crisis. India, on the other hand,
had a relatively modest in-
crease in gold reserves,
thereby indicating a more op-
timistic view of the global
monetary system, a report of
India Gold Policy Centre (IGPC)

shows. The research paper by
Balagopal  Gopalakrishnan
and Sanket Mohapatra of IIM-
Ahmedabad, funded by IGPC,
revealed that there wasa sharp
surge in gold reserves held by

EMDEs such as Russia and
China post the 2008 global fin-
ancial crisis.

In the post<risis period,
gold holdings by the central
banks of advanced economies
had fallen in tandemwith ade-
cline in global risk. But the
same at the EMDEs continued
to rise. According to Go-
palakrishnan, Russia trebled
its gold” holdings to about
1,500 tonnes by the end of 2015
from 500 tonnes in 2007-08,

while China increased it to

1,700 tonnes around the same

time from 600 tonnes.
Whereas, India’s gold hold-

ings with the RBI rose to only

550 tonnes from 355 tonnes.
“The percentage of foreign
exchange held by central
banks in EMDEs in the form of
dollar, yen, pound and the
euro has fallen to 84 per cent
from 94 per cent during the
period, with much of that de-
crease being compensated by

an increase in gold holdings
by central banks” Go-
palakrishnan said.

It is argued that the unpre-
cedented monetary expan-
sionfeasing by the advanced
economies led by the US Fed-
eral Reserve and Europe have
increased the vulnerabilities
of EMDE central banks with
spillover effects on these coun-
tries, thereby resulting into a
shift in asset holding strategy
towardsaccumulation of gold.
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‘Govt’s Gold
Schemes Saw
Little Success’

AHMEDABA Gov-"
° ernment’s various
il gold investmentand

savings schemes
suchasthe Gold Monetisation
Scheme have met with little
success due to lack of awareness,
aecording to astudy. The study
was conducted by researchers of
IFMR and funded by India Gold
Policy Centre of lIM-A.
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Gold schemes fail
to attract people
due to lack of
knowledge: study

RESS NEWS SERVICE

AHMEDABAD, MAY 16

many respondents
knew about it," said Misha
Sharma who conducted the
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Poor response to govt's gold
schemes due to bad marketing,
says IIM-A

0f 1,000 people surveyed. only 5 knew about these schemes; only 5 tonnes out of 25,000 came
toGMS

ALSO READ

Planning o buy gold this
Akshaga Tritiya? Kespthess
key thingsia mind

Sovereign gold bonds worth 14
tonnes in s tranches

Gold bonds worth 1.4 toaes
oold in six tranches: Gort

Here's whatgovt could dofora
batter gold policy

Poor marketing by the govermment for ts g ietisation scheme (GMS), sovereig
and § <01 scheme is why these have hed poor public responses, says the
y Centre (IGPC) at the Indian Institute of Management here (IM-A.

Research was done on 1,000 gold consumers in four districts from four states, urban and
ural. “We have observed that respondents did express willingness 1o invest in these
schemes if they got adequate Information about the product, Indicating the potential with
better targeting and promotion, said Avind Sahay, head of IG2C and faculty member at

According to the study, of the 1,000 surveyed, only five were aware about government:
sponsored ames. Sahay notes of the 25,000-0d tonnes of gold estimated to be wi
Indian households, only five tonnes have come to the GMS.

He suggests three things the government shauld focus o to make gold poficies successful —
“proper marketing certification of gold and Incentive to banks il be the core ssues on

which government should work'

In another study, the Centre says It found the quantiy of goid reserves held by central banks

in emerging markets and developing economies (EMDES) had risen sharply after the global
financial crisis in 2008. On average, the percentage of foreign exchange held by centra
banks in EMDE: in the form of G4 (dollar, yen, pound and ruro) fellfrom 94 per cent to 84
per cent, with much of the fall belng compensated by an increase In the holdings of goid.
Sahay said, "Large increases in g0ld holdings were seen in Russia, China and Brazi but not
India.*

The first study says gold-based loans were the most popular of gold-based financial
products. Informal goid loans constituted a large pie of the market share, lower gold loan
amounts at higher interes rates compared to formal gold loan providers. Sahay said,
“Despite higher interest rates of an average of 40 per cent, loan takers prefer 1o go with
informal lenders to avoid the week-long process for loans at banks and other financia
nstitutions, where interest rates are 20-25 per cent.”

The study's 1,000 respondents were in the districts of Coimbatore, Kolhapur, Hooghly and
Saharanpur. Split evenly across rural and peri-urban areas and with 83 per cent of the
respondens being male.
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fail to attract people: IGPC
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Various gold investment and savings schemes such as the Gold Monetisation

Scheme floated by Central government has met with little success due to lack of
awareness among the masses, according to a recent study. The study was
conducted by researchers of Institute for Financial Management and Research
(IFMR) and funded by India Gold Policy Centre (IGPC) of the Indian Institute of
Management Ahmedabad (IIM-A),

The research study had covered 1000 respondents across four districts, namely

Kolhapur in Maharashtra, Coimbatore in Tamil Nadu, Hooghly in West Bengal and
Saharanpur in Uttar Pradesh, said Head of IGPC, Prof. Arvind Sahay. The findings of
the study has revealed that out of total 1000 respondents, only five persons were
aware about government’s gold schemes, such as Gold Monetisation Scheme,

Sovereign Gold Bond Scheme and Gold Coin Scheme.

“We found that people had little or no awareness about these three gold schemes,

which were introduced two years back by the Centre. Out of 1000 respondents in
four districts, only five knew about these schemes,” said Misha Sharma, one of the

researchers from IFMR.
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Government's gold schemes fail to
attract people: IGPC lIM-A study
BY PTI|UPDATED: MAY 16,2017, 10.43 AM ST ) Post s Comment

AHMEDABAD: Warious gold investment
and savings schemes such as the Gold
IWonetisation Scheme floated by Central
government has met with little success due
to lack of awareness among the masses,
according to a recent study.

The study was conducted by researchers
of Institute for Financial Management and
Research (IFMR) and funded by India Gold
Policy Centre (IGPC) of the Indian INStuWe  rha swicy had revealed that gold ioans were

of Management Ahmedabad (IIM-A) primarily helng usec for smoothening househofd
comsumption and for tepaying debls

The research study had covered 1000

responclents across four districts, namely  Promote your Business on Economictimes.com
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Tamil Nadu, Hooghly in \West Bengal and

Saharanpur in Uttar Pradesh, said Head of

IGPC, Prof. Arvind Sahay.
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The findings of the study has revealed that out of total 1000 respondents, only five person:
were aware about government's gold schemes, such as Gold Monetisation Scheme,
Sovereign Gold Bond Scheme and Gold Coin Scheme

"We found that people had little or no awareness about these three gold schemes, which
were introduced two years back by the Centre. Out of 1000 respondents in four districts,
only five knew about these schemes," said Misha Sharma, one of the researchers from
IFMR

Commenting on the findings of the study, which was aimed at finding ot the importance o
gold as a tool for financial inclusion, Sahay suggested that government should beef up its
marketing efforts to popularise these schemes
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"Around 15,000 tonnes of gold, in the form of jewellery is lying idle with citizens across the
country. The study had revealed that people are willing to invest in these schemes if they
got adequate information about them. It shows that there is indeed a potential " said
Sahay.

"Apart from beefing up marketing efforts, banks should also be motivated to promote gold|
loan, so that they go out and convince people to opt for such loans. We don't see such
motivation by banks at present,” he added

The study had revealed that gold loans were primarily being used for smoothening
household consumption and for repaying debts. Nearly half of the respondents said they
have taken gold loan for productive purposes, such as for business, education and house
repairs
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Post 2008 crisis, India held optimistic view on
5
global financial system: Report
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While China and Russia accurnulated gold taking negative stance

AHMEDABAD, MAY 15: Post the global financial erisis in 2008, China and Russia were ameng the
top Emerging Markets and Developing Econornies (EMDEs) accumulating gold at their Central Banks
keeping a relatively pessimistic stance about the international monetary systems post crisis, while
Tndia had a relatively modest increase in gold reserves thereby indicating towards an optimistic view
about the international monetary systems, a latest report under India Gold Policy Centre revealed.

A research paper by Balagopal Gopalakrishnan and Sanket Mohapatra from the Indian Institute of
Management (TTh-4) and funded by Tndia Gold Policy Centre (TGPC) revealad that there was a sharp
surge in gold reserves held by EMDE like Russia and China post the 2008 Global Financial Crisis. "The
Central Banks of Russia and China maintained a relatively less optimistic stance s they increased thir
gold holdings to hedgs the potential risks that are prevalént in the International Monstary Systems
post Global Financial Crisis. Whereas India's Reserve Bank of India (REI) maintained a relatively
optimistic stance about the International Monetary Systems,” sald Gopalakrishnan.

During the post-crisis period, gold holding by the Central Banks of the advanced economies had fallen
in tandem with a decline in the global risk. But the same at the BMDEs continued to rise.

Gopalakrishnan further stated that Russia increased ite gold holdings about three times from goo
tonnes during 200708 ta about 1,500 tonnes by the end of 2015, while China teo increased its gold
holdings from 600 tonnes to 1,706 tonnes around same time.

Whereas India's REI inereased gold holding from 355 tonnes to 550 tonnes. REI last increased its gold
helding in zoog, thereby indicating a relatively optimistic stance.

“The percentage of foreign exchange held by central banks in EMDEs in the form.of G4 i.e, Dollar, Yen,
Pound and Buro has fallen from g4 per cent to 84 per ent during the period, with rauch of that
decreass being compensated by an increase in gold holdings by Central Banks,” Gopalakrishnan ssid.

The research paper also examines factors driving helding of gold by Central Banks in 5o EMDEs.

It iz argued that the unprecedented monstary expansion and monetary sasing by the advanced
economies led by the US Federal Reserve and Burope have increased the vulnerabilities of EMDE
Central Banks with spillover effects on the EMDE countries, thereby resulting into a shift in EMDE
reserve asset holding strategy towards accumulation of gold.
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GOLD LOAN SCHEMES FAIL TO STRIKE GOLD

Ahmedabad Mirror | Updated: May 1g, 2017, 11.24 PM IST = A- A+

India boasts of the largest gold reserves in the
world, if one takes all the gold held by individual
households along with the gold held by banks,
jewellers and other parties into consideration.
Albeit the central government has floated various
gold-based credit schemss in 2015, a study has
found that only .5% of people are avrare about.
these schemes. The study conducted by
researchers at the Institute for Financial
IManagement Research (IFME) funded by Indian
Institute of Management, Ahmedabad (IIMAY:
India Gold Policy Centre (IGFC) received response
4 from 1,000 persons based in Coimbators,
Sty reveals that gaid is an imporiant taol for finencial Kolhapur, Hoogly and Saharanpur.

Inclusion

Of these, only §respondents knew about the schemes. In November zo1g, three gold related schemes-
Gold Monetisation Scheme, Soversign Gold Bond and Indian Geld Coin scheme were launched.
Hawrever, poor awareness among the rural and semi-urban class of citizens, can be attributed to lack of
intensive marketing of these schemes, said one of the researchers Misha Sharma. The study also found
that of the total sample size, around 60% candidates chose to go for gold loans from informal players
against 40% who opted to get loan from formal players such as bank, and INen-Banking Financial
Centres.

Theinterest rates for in formal lean market is at arcund 20% against 25% to 6o% in informal gold lean
markst. Sharma along with TIMA faculty Arvind Sahay, IFMR’s Shambhavi Srivastava and Govind
Singh shared the details of the study on Monday at ITMA campus. “Respondents did express willingness
to invest in these schemes, provided they adequate information about the product, that showcases on
the potential of the scheme coupled with better targeting and promotion,” stated the researchers. The
study reveals that gold is an important tool for financial inelusion among Indian states and gold loan
vas the most popular gold-based financial product.

Theresearch alsc revealed that gold loans were primarily being used for smoothening household
finances and for repaying previous debts, albeit, it must be pointed out that half of the sample also
mentioned using it for productive purposes such as investment in business, eduecation and household
improvement and repairs. Prof Arvind Sahay, Head of India Gold Policy Centre said, “Gold eould be
classified as an alternate tool for financial inclusion among low income househalds.

This is more so true for the rural economy that constitutes 70% of the total population and
pre-dominantly engages in agricultural activities as their primary soures of income. With income from
agriculture being uncertain and some lack of institutional eredit for farming activities, the agrarian
population relies heavily on geld (in the form of gold loan or selling gold) to mest their agricultural
expensas’”.
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Govt’s gold schemes fail to attract people:
IIM Ahmedabad study
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