I - = - — i - =
™

H
1|

%—m
LI
el T
Lirmrer far Manarsment bt Az iculbygres (CHA)
g nSTrtetn of MardgvTient Ay akacg, [kl
Vestraiue Arsidaing - smabiy

Supparred by

ARy of A= liee ;e Walle
it tisddif o 41t iz

AUGUSTIF10



PERFORMANCE EVALUATION OF PRADHAN
MANTRI FASAL BIMA YOJANA (PMFBY)

PARTI
“Governance Analysis”

Froject Coordinator
Ranjan Kumar Ghosh

Final Report

‘Canter for Manapemant In Agriculture (CMA)
lisgsiian dnstitute of Mansgomént Ahrmedatusd | M)
Vostrapue, Ahmodabad - 380018
Supportad by

Ministry of Agricidiure and Farmers Woltse
Gowednment of indla






Contents

L N P e

FEEsrtees SuTTnTERry
[hinducton and Methacalogy
ausne= Cyils

berpdrmientontioe Saatnge - A1 indtis
Pepinfrmancs in Select Sisies
Lz=e Snnfess of Sanmes
faepenrpance Hungl=
Hplisiions sid Recostumizralations
Glezeary

Pelnirsiie

A e &

ikl

&

=
imm

R 5 @




-

List of Tables

EIHH: List of Talibes Dage
- mnh-ndﬁh 5
23 CroprotifEationdai=gs S ——— w34
22 ICF sample sim= for dissant frursss Uit (RT) Wevels _ 1w
3 How chart e conducing Trop Gumiog E_’?E"E'“m g
34 dvooess and statis of Crop Ctting Exgern 1
g Empujllmn!nu-lmtmﬂnﬂn Eqmrrilluml:ﬂpm 18
[SECCO}
2E Tompesition of Hicict Level Manitering Comemiti=s WG] on Crep nsmne M
il Emhmmc—mapmﬂnm HIH el st .'-'ﬂi'?--'lﬂ 23
E ) Cavemage poo tmmey, gt hecure i yem JO1 108 ar
_  Total Prembuir with Gowvernment sl Farsmers’ Share plhasl J017 ol Bzhi, _
3 iy “
34 Toml Prominmm aith Gewsrmmens and Fammees' Shae (Ve 2007 18] 2
A5 Clawessto Presrim (0P} rath in 20161 tpubhcand privite i) »
36 bt and coerazs i et 2046 s flabi 2016417 35
T Civemags o tamie, wpg-ynf_._m;u 1
:!.._!_ WMMWMWMM1Q 44
a9 Total Premidum wilth Gessrmmient and Farmeny Shass [ Khant e Habid) 42
Al Tusl Presishowith Goesmmest sad fannes Sha={Veat HHE-17] b}
A3l G pe fEmes, o= 10 pesmnm atio [Khanfand i) v
AIF Copum per tarmes, chaime 0 pesminm rane [Vesr JOIE-17) o
haptar & Perfarmance in Select States 5
11 Coate iz H!l.:i mpunu:ﬁmmu Mtk 11}
b — T e e L &
AL Aciurisl Premhm Rates 3016 17 Ltk Pradesh) gl



e letelVeives Page
Al lﬂlﬁﬁ'ﬁ'mhﬂiﬂﬁ-"ﬁﬂl i
Al mmmnﬁ-ﬂm . .
A4 Acruarial Prayiam Rates 201517 [Himachal Pradssh ;)
LI _mmmlmmmu [Maitteya Prasesh] e
AR i mﬂﬁﬂnﬂnﬂ.ﬂmﬂw =5
AT Retisai Premium fates J015-1T (West Ryl °%
AN bensrisl e fstes J015-1 sz 9%
A Stidn affisizl view on awseness sbout PMEEY ar
~ howeroe® LI
BI  Dwipcswrs gnplowesnson in e Pradesh ifhaim J01H) =
H.J. Iiﬂ.‘ru:tm Mplam=ntaion n!..ﬁhrﬁndeﬂtl‘hh_.lﬂ‘ﬁ-lﬂ H:I:E
B3 Ilﬂﬁ:rrni:nm-mm nﬂh-pmi-llﬂﬁ kil

B4 ﬂhﬂ-ﬁ!ﬂfﬂhﬂlmﬂ i ilhias fflabs 2016-171

= tﬂdrh:l-lsz wmhmﬁﬂﬂ !I':rlﬁriﬂ

B4 lstrict -wise implesmentathan mh‘ﬂlﬂﬂpl]‘ﬂlﬁ'h‘ﬂﬂl&l

Br Pistrict-wisa insplem=niztran in Wt Bengsl (Rabs HIE-1T)

BE Pstried-wise insplesssntztion in Hinschal Padesh (Kanit 2018
BES  Distyctanse implem=maation n Hirschal Pradesh (i J016-17)
B0 Tsrfcs-wi=2 implpe=nzsion in G WH[EIEI
Bl Districwiss implomentation in Gegarat (fiak) 01&17]
Bil2 Irsmt-wi= mlmulﬂ:rm m Matsaransiiia I'Hh.-#l FLEN [
BED | Dbtrictarise Sitplereiifatios oMb ;mhmm:;
Bl4  Distizrmi= lrlulunuum.mnh:llmhp Ftndsblllh.mﬂﬂm
BIS  Distibctwiss linplementation n Mudiy Pracesh (Hisbd 30161 1)

EEEERNTEEERE




-

[ B o S T L

List of Figures

B Chaptar T: insurmngs Cycle &
En In=aminss cycla andor PUFET g
Sy schma b il rmbeeiatien yiacisre of PMEEY wivh mportet 11
thzEshaldsss
| Onapterkimplomentation Stawa - All India ia
11 ann@ﬂmﬂmﬂmﬂmﬂmiﬂmﬂmﬁad}ﬂ[l ?.EF’
12 memummmmwmwrmmnu 72
17 mwmmmmmuﬂmﬂi and JLT 2%
34 A e uniles PMFEY in i saasune, MG and 2617 *»
=L Sutri insursa sincter PUFEY irs Nisaril sesotin, 2016 3nd 2617 %
38 Simn invursd anider PMFEY m Rsbd Endﬂl._:lﬂlilrﬂi mir *
ai Pemmiinnz coliacrs perfame e PUIEY In yess 2016 and 3017 a2
38 State-wi= farmesanrsiresst (Rbarif and flahi, 305 17] £
A% Staswine ares e [Knasid sod Rabi, J0Te-17) =
245 Staeewine symmsred (Khand and Rebi, 1517 2
aau mewrlﬂpihtumm-lﬂ 33
113 Suams fmuired e Lurpyust, o hescisse “
113 Beneiciary Saomers i Khart and 2hid 201617 5
mmuw D a7
a hmmmm:EdﬁaﬁfmﬁmdUmm
Wi, 2L
. Mey prrsmeters {n thanst, lsunpus snd Hisdsd diseriess of Utar Pradesh -
{Raba, Z16-17) _
'Hﬂpnmnmmsamrs .Innmirlﬁmmtﬁ:mﬁmnf-amrm :
43 016 L7
Key pmmimietss in Sabmrsa, Mo ani Simsstijt distiicts of Bk (Rl
a4 it il
- mmmmmﬂwmwﬁmﬂh -
[Raki, 7016 T7) B -
45 EMMMHWLWMEMHMW &3

districts of West Bergal (Rhai, X515



Lizt of Figures - -

l;egpummmﬂmmmmm
dretracts of Wt Bengal (Rabi, MI6-17)

Eqpa“ﬂﬂhﬂh;&ﬁﬂhuﬁﬂmﬁhmﬂwﬁ:ﬂﬂ
Wheitdyy 0

Eﬂrmmmqu:.mhmum dnn'i:l:-uﬂhwmﬂ:ﬂihﬁeh
[Reabe, 2016-17)

lqmulmﬁmﬁﬁmm&wmﬂﬁqm{mﬁ:ﬂm

E-H,Tm i Ffent, Vadod=s = SsEnats dEtrices of et
My parsmisters in Subrs, Amrgestl and Pure ditricts of Maharsshine (Rhadl,
I

Wy pivramviters in hm.mmmnmmtuﬂmnnmm
HIE-IT

HQMMM hgﬂ'indmmlmmﬂﬂmﬂlp[hﬁmh
ihatl 01

ey pariamsiers in labbipt Soper and Wnise dheters of Mty Fadesh
(Feat, 201617

=

Pl

ey

e

B

hmnndﬂmjﬁuﬂdﬂmm“

B8




ﬂ'.ﬁ,;- [ B o S T L

Acknowledgments

T Sidy woll! rot lase biecomn 3 roality without the Ministry of
Apsicuiltore and Farmars Wellaro (MoASHW), Gevomment af India
promptly accapiing my. Eopss 1o evillate the patormance of
PFradhan Wanin Fasal Bma Yojana (EMFEY). it also provided the
noCessaTy Support ander the zegls of the Agno-Economic fessanch
(AER) systam of te-Dapartment of Agricutture, {ooporation and
Farmam Wesfare (DACEEW). My special thanks hero to Prof, Vasant
Gandhi, Chatrparsan, CMA (IM-Ahmedabad) Tor facmitating the enfre
process and M 5K Pattanayak (Secrasary, MoASEW) and Mr. BC
Badn (Advizar DACEIW for theapprosal and support

This Wit o Coordinated sty folnth condicten Oy nine state Agro:
Econmamic Reszsch Centers (AEREs) amd without the complsto
dedication s invetvement of each ana of them, Tho Task woudd havw
nof procoagod ono sten boyond conceptusiation, | @m espocistly
ratefid to Prol Wasant Gaoddid (ERaw, CMA] far his invalisadio
putdance throughodat the project duranon and jcadeisiin of tho AER
SReL | wish 1o thank all the msearch and somistrative stnff of
all this rrentved AERCs it especiaiy Mr Rakosh Kumar (MoAEPW));
Cr. Braesh Jna [TEGY: M. Hasto Ahmad, Do H.C Matwa apd Prof
.5 Singh (AERC AMishabod): DE Harl Om' Shamma and Or. Beepak
Rathl (AERC Jababziry: Dr. Ranlsn Sittha and D Bamant Jha (AERC
Bhagalpatl: Or. B.C. Roy, Di/Ranjsn Bisess. Dt Bitan Moodal dnd
Do, Vivekinanda Dutto (AERC Shantintkstan|; Dr. Rameesr Singh, Di.
Nizhz Dewl angd Ma Virmidka Darhed |AERC Shimmiz); Dr. 5.5 Kalaomkae
Dr. Mrutyunpay Swain and Ma. Kalpana Kapadia (RERT VY Nagar): Do
Sangaaln Shroff and Ms. Manadl Phadke (RERT Punal; Dr | Maruthi,
Dr. Lenin Balw and M<. Stowesa BG [1SED Eangatonal: and Dr Anlp
Day drid Or, Jotin Boidolot (AERT Jorhst).




| was fortunate to ave 3 dedicated and highly momated t=am at
Lantrg for Managoment in Agricidiome [LMA), M Ahmodatssd, A
specia mantion for Mr = Prapav Hajan who took i@ upon himssid
with zam and passion o decipher the compiexitles of Oop |RsurEnoe
a=a gocument 3l e makor and minar dotalls M Dana Fronchman
modod i CoTimation: of the pojoct, estabiishing effoctieg
comrnanication: rutes with AERC= gnd omar sinkohaldors My
special thanks to Ms. Nikite Pandey for providing suppor ot ail
crftical junctimes | got promot bep whanessr reguirod from ot
CMA colleagiios Mr. Divyansh Mathiir, M. Nicky Johnsen;, Ms. Dipali
Chauhan, M= Minl Nalr and M= Viji Beioy. The work beholited
tremandously from suppoct abd guldanco of CMA faculty Prist
Sikhpal Singh, Prof Anll Gupta a0d Prof Poornima Virma at 4l
stagas

My thanks 1o the varlous staksholdes ond sxpenis In the frold of
creip insiminie sipecially all the officérs-al the stato agriculturai
departminis, esscutives of insUrancs compantes and Indepaendem
agriculturs] eaperty wich as Dr. Patrick Ward, Ms. Vauka Singh, Dt
Bartier Mramer and Shiwata Gupés (FPRY), Dr. SE Goel (AddL Chusd
Secrstary, Mahorashiral; Mr. Pranav Prasad (LD for shiEing eapertice
and knowledgn  Necdlpss to say, all the &Tors and omiaohs are
ml.gtymuwn Theanalyshe gnd views prosented pre persnal png do
Mot raptesent the pozition of supponting institubion: 1M Ahmedabad
o the Mipdary of Agriculiurs & Farmars Welfar




e

"

[ B o S T L

Executive Summary

Opesstional Guidehinss ey Fogturss

PMFRY 1 3 large stavle Crop sutiandy isutane e sthemnein Iidcs with K 2036 bamg first
s,

Fapmiors hiave 1o pay madimium-a net oromium of 290 for Kharforops 50 e Habl crops
atd =N ot commpecial crops.

Dfferomoe betwoen a_.;[:m'ﬁﬂafmun il tarmor's tiurden ks share agually by Camtral
government ind Stato grsernimer.

The st g s Calciiated over scale ol inahce.

PMFBY ol n Arsa Approach whioe [villag mmnchayet) 112k s assamod 1o be stmilsr
in an IsuTnd @ws.

Compuleaty oovesags tor farmetrs in 3 nodified sfea taking loans ([Crop Losh Accounts)
KLY

Yield losses due fo non-prevantabie nsks, proventsd sowing, pest-hanvest josses,
localized Gaimmitiss,

Threshold yiold based op sevweh vears® data and Intiomnity levels.

Clajm based an proportion of shortdall from threshold multipltad try sum mapad,
Actuanal rates (acoounting hor varous Mk detssminad by ihdirance compantes afies
resafvingl sEalo of finance datas &d indeminity lovels sharsd by siates.
Based on LLbidding a company sppainted implementing agency for aclister of gistricts

implementation 2077-18: Key Festures

Thi data genomiln peoeses for the sesrton Khant 2017 snd Qubi 3017718 Sl Undorway
v our skt sne only st to those data that s avatiable romvanoutcompanes az of
May, 2018 Hence emollment, arel coverzgn and premitm data |s quite tetable. Hawevir,
clalms data 1s mastly Incompirte. especally for Fabe season




Former Drapdlmant

= Total larmess insred under the-scheme in Yoar 200718 weaes 501 erores. THIS wasa
restliction of 10 77% fiom 21817, Assam, jammig & Kastne, Oetsss, Kamintaka @nd
hMoghaldya =aw the highist gates tn enmbiment Bthar, Goa, Keisla, Rapsthan and Utta
Prafash saw a fall in enrollmient.

« Enroitmaent In Krarf 2057 was 356 crores (@ reduction of 8% from 3016% The states of
Azsam, farmamy & Kashmir, Rerala and Stkkim witnessod Khartf season onrolimont in
F0IT-18 wilireas in 016 Thore was no entotiment i hese siates

= Enrolimon in Rabi 201 7-18 ws L33 oroves (3 rediucton -ﬂ‘f 35.12% Irl:ImJ!:l_l.E-l‘ﬂ- A=,
Warmatake, Kirats and Rujestian sow the bigpest dips 1n Rabl encolimen & ompeed
01637

Arez Coveragi
= Tatal aned Insured undet e scheme i Year 2017-18 was 485 oore hoctaros This was
a radisetion of 127TH froem 201617, Assam Jemmiu B Kishimil, Maniple, Meghataya

atid Sthirrr saiw the Highost galns In e covesago. Wharsas stites of Gea, Eamataka,
Maharashtra afsd Tripaed saw Highest declinesin' srod covered undar the Ihsurani.

» Ane ismeed in Khant 1057 was 22 crore hectares {a reduction of L% from 2016371
Aszam, Jarmmu & Rashmir, Meghataya, Siklam, Kamataka and Tamil Nodu saw thehighost
gains in area coverags. Whoraas states of Bihar, Goa, Haryana, Markhand, Mahsmshin,
Ustar Practesh and | arskhand saw iarge fall inavaa covored under Khar.

» Area isueen n Rl J057-18 was 155 €rote hectares |8 reduction of 20,26% from Z1E-
ATL Andhra Pradesh, Jamimu & Mashmilr, Hﬂnh_mrarﬂi Uttaraktiand sw the highest gairs
i ree covrape. Whoross states of Goa, Karnataka, Maharashirs and Tripera saw largs
131 | o=t cowere] wnder Rishi,

« Thiared msumd per farmer in 3017-18 wes 0.98 hoctaies, which was 52 hartares lesses

than 1817,
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Kot brwsnareed

o Thic Ioral sam insared under the SCNEme in year M1 718 wis B 1537 iakh oores witlhia
mirginal 0,12% Incredse from 20E6-17. Assam, Semras & Mashmil, Manipar, Meghalaya,
Sikhir and Tamil Nadosaw high gains insum msured whecoas Korals, Himachal Pradesh,
Tripura afd tharidhand wiinessed the fargest fall 10 s0R nsired

« Sy tresured i Kharit 2017 wis Re 72 Lk crares which was £ 585 Jower than Knant
ALE

= [n Rabl 1017-18, som insured was Hx 68, 006 crores which waz 2 gain of 31650 Irom Rabil
201637

* S imured pe tarmey increased by /. 3 557 por tarmer and sum nsaned per hectars
i ty e 3,580 0 2017-18 a5 compred (o 2016-47.

Pramyiurm

* Thi total prammem coflected by irsufing agencies 1 yuar 2017-18 Wi Re 2330638
Crores. It was an incrozsg of LL6% comparod to the collestions n 2026-1T

= Thitotal premimm pard by fErmmers wot B2 351698 Crofes which vias afallof 1.02 % rom
the piresdous yoar

= Thepmmiums pand ty the-contre] and state govommants were Hs. 2873 Croneseach

« The averape premium pald pes lEmes was Re 4,534 which was J0%, incralize from yea
W17

h;hnm!mhnzﬂﬁ—'_ll‘ Iﬂgfﬂul:rel.
Agxy Ovewviow
* A total of 15 Ssting oomman ies parficioatsd In 3016-17 ot of whiich 11 were private

apETEs anyd T ware public sJEEnce

« Thegross promiom collectid by insuiing compantes was Rs. 22, 563 Crores out of which
shiang of private agencios was 259k,

« nsumance companies pafd oot Hs. 13, 858 croces. a5 claims to benaficiany farmers with:a
crlmsTo-promium [CF ratsoof 55,7559

Farmer Errolimoent
o Total Eannors indureg under the ethome in the vanr 200517 wire 55 Crofes

55,03 of tha fermers veerd from three highist optake states of Matizrashira, Rajasthan
Afg Uitar Praoest

* Thioshar of loanas farmars {LE] was 73.35% and non doames fermoers (NLF) was 2455



+ Theatatos with the highest share of NIF were Tamil Nady (77.51%), Tripur (142%,,
Jharkiand (T7.13%) and Maharashirs {65 9%,

Arre Corvasigm

» Thetotal orea insoned m the year 2053057 addad ap 10 5.54 Crom hectares.

= SLETHL of Lo arpa irisured was Hom the thress highest Uptaks states of Madhyva Pradesh,
Hapasthan and Mahamshtra

-+ Theavarage area insutad per farmes was 1 hactars.

» Tho siates with the highest srea thaliied por farmer wese Madhva Pradesh (L78),
Chhattisgorh | L 57} and Haryano (1.96])

» Whernoves them were predemimantty i gated crops, the uptake was low. THissignals that
co-wartato msk s mguced dus tolmgation and hence degondentco on Insurance

» Rapsthan |10 Adzes), Monipis (103 Acres), Madhyy Pradesh (L 78), Kamistaka |1L.51),
Raryana (156}, Gatarat (164} and Ehhattisgarh (1.57) thaured ares per farmer higher
thin thee rational Jyeragn

+ The lewost por farmer ams inswred were i e hily states of Sikkim amd Himaena

Zuane s

s Thotobsl sum isoeed in ves 200617 sded up to 1L 5 Lakh Crores.

= 420%% of the som msured was from the three highast pptpke states of Madhys Padesh,
Maharashtra and Uttar Pradosh

« Thio yverage sum insursd per farmes was s 34.437.

» Theavorage sum nsored por hectan: was Bs 34,315

= AL on all indla lesdd, the tofal sum Irsured was double in Kiaiif 2016 25 compared to Rabl
201617

= |t has i do with two lactors: 3) low Rabf cuttivation of high vaiue or high acroags crops, b}
untimealy disbumsement of indemniticsfor Khan lesses, oreating disintonest for inmirenca.

o Amonp the major chator Narmataka Madhys Pradedh, Maharsshira and Rajrthan find
Jever thap abl s avuerags per hotare sum insured. This iy matlnly becauss of the Lirgs
arrangs i thece sEatne and rabatiely low s Indurad

Praundgen
»  Thetotal pramium coltacted by Nsrng #Eencies I year 216-17 was &5 203 1167 Croros.
o Thetotal pracium paid by farmers was B 395710 Croess [19.25%),
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The tatal prastium paid by Le.*m_:zii GoveTniment vexs B 8183 £3 Crores (72895,
The tolal premfum pald by Sratc Govemmants was B 837198 Croms (40,51%),
Thio Fverage SramiLm pad por tarmor mas Re, 371495,

Dersdiciarw end rlacns

Thitotal numbecof benoficiary farmo 1nthe vesr 2016-17 was 1.03 Croas.

Thiey thre= states with ﬂmhf;ﬁml: f.ﬁlﬂ'tﬁlfﬂ"' temoticiary larmers. wore Maliorashina,
Rajasthan and Utar Pradesh,

The tatal clafms teported wors B 12058 34 Crores.

52.83% of the cinimes corrie from the thee bighest states of Tamil Nadu, Madis Pradosh
ard Meharasmm.

The average clalms-to-pramium mitio for all statos combined was 5=.75%
The average cbim per farmes bar all states combined was B 11, 608
Inmost of the stales, farmorsTeported Josses in Rheafseacon

Tamf Wadu was the only state that mportad ummssalty. high loszes fn Fabl poricd &5
compared to Knartf, due to severo ramfail deficit and drought, like condition during the

Eovermnance Hardles
Prajraorpnes e

FormuiEting fong-tem plan = a srobiom fof Insuring companies: is seasti-Dasad
tendeting Ibldding prociess, deflates thadlr Incontives for satting up rumal infrastrlctirn.
Moreover, the gmal| coorational window Incermtivizes shoit-torm pooft masimization die
b LRty Gf continuity I sarme regon.

Short torm - towest brd mesnod (E1) not favorable ingurers: have 10 offer iowest possibla

pramims.- 3t the same time scoounting for & varfsty of risks-This g=norates prossig on
MaInagemedt o provont Cialms Dy rafsing otjections.

Earmet Dravdlmant

-

Lodnae farmars do not always get enrolied despite compulsory coveraga. i low risk aress
hiving good acress o rmgation and inputs, farmess want 1o avold Eying pramiums 5o,
banks gt a writtsn comsent from fammaers, which reduges the Banks' imiplemeritation
burden

Low aptake by non-loanee farmers: Companies do not considor nos-ioanse 2s prafitatio



tor thadr portfolio and earolling mem enars sdditional oforts of Sackround veriication.
They e reluctant to sdditonaly burden theyr sresied 1T mfrstiucture . Morpover,
for pan-dnanes, epectally, tharp is small sindow %o snrolmant and lick of adegusts
irforation with tatmrs on the wum:lu:ﬁ

o Many small snd margsnal frmes (SMF] do rotsee mich benofit from tking iniurance as
the returns are oo low for the vatoe of cisms sertied.

Yiafd AssecumenT

o Manual rrop cutting expersments (CUES are inadoquate &5 betwesn 15 to 20 Lakh (TEs
are raguiined In mach semon Thiey are prone Lo human amor and manitstion by difiseent
siakeholdors The pamary workers smetimes sides with the inziers (as tn mme
irstanoes In Rarmataka) o sometimes with the fammers (= I some places, in Gujarat).
Compirriies ind 1t BATICUIL 1o sand thdr s1aF for ewery CCE a5 they do nat have bullt-in
local infrastiiciun: of offices.

» Moncover, we lound vesy low lovel of detual techinlogy dse siich a< umart phonas bacod
CCE At Anp (bing usad from Kharll 2017}, go-ooding, remate sensing of (iones ¢in
though there wirs instances of thase at somé places.

« Thae chances af promium rate coming down aro possible anly If lagtimate clatms are
Mo,

* Aoy of et dapend on Aoy o yheld szspaamamt. CUEs thregh wlith hi
ﬁﬂdﬁﬁﬁmumﬂlﬁrﬂlm

o It s sifted Tor the GLES [Genoral Crop Estimation Survey| plrposss and for APY data,
Statec yung it ferinsumnes latility sssomont (s pet accursts

& Whaan NAIS wals introduced th 1959 tefe was 3 mandate to ing dowm nsurd ont 1o
wiitag: or panchayat level. This-meant that COEs st gistrict [gved hod 1o Demch me:
gut states did not bulld up infrestre turs commuonsusate with s Henoe CCE= sro ofton
Jiast dicie o1 oy

» Our casp stugies m Kamatoka and Gujarst sugreest that pnmary workers. ey, get
manipulated by eaner powestul farmears of INGITEN<S Jgents.

Clafrny Sertbomreny

= Themtujor reasen why thencis delay instates transfeming subsidy to Insufanice comipanies
I= boranse Wotos disborte 309 subcdy only sfed rocolving data from companiles o
insurad farmars afd sum insured: But companies depend on implomorsing banke and
banks are stretesd due o [nfrastrudtire consiraints. The Contre transhisrs cibisldy anly
ater states submt thalr tramsfer conificate, tharaby Quang thichaln of deloys.
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e Pradios Mani Facl e Yagea (PMFET)

o Mgreover, isurante comyEnies rale chiertons when thiy are dounhiful of (CE-daiy and
thiis alsa stnlls the EEyment prorees. [n many regiomn syndic3tes ara developing to emurs
st prAOLTE By campanied

» Farmmion penirally sos premitn deductions 353 forn ol Investment and i case thore
dre no Inflow of clalmes settiad (whether they quality o Hot), then a stroni negative
parcegition 1y bullt against (msurance.

Rivk Coavor

» Predominantly, “bad risks® aro pottmg mswred by the. companiss and good noks ars
exciydad which means Actisarnal prenyium raties go very nigh, This &5 not & sustainablo
asiness mocsl hor InsEnce companiss.

. muam_ﬂmmﬂmMWHmmqpmmﬁnmﬂiﬁ
tha districss and 34" of total cdatms gening distrtaoed in these 255 dstnics

o Under high payout {3< in Karnataks and Taemil Madu), claims go'to @rmere Under low
Jeris scaparia, the amoimt remalns with IR companies o= proliis boolked. So tor
:{mieg:mmds :herkshmumhmghlumpmmumumnmm
tnwnmmmmmmunmmmwﬂﬁmmma

+ Thebutiness model will be wostalinabila anly when pramiuem raes g beolght down
Permsptiom &houl narsnes

» India 15 gonerally an nsurance awerse nation and farmars ospecially look for mmmdiate
shors-torm gains,

« PMFBY for farmars, & 2 grest option; Forevedy L hectare and & sum imsure of e 35,002,
Imuﬂ_ngmmmﬂwgimﬂmnm R 4000, Ot of this Rs. 3,330 Hmli'.l-t;,!'
gowermiment ([Cator plus siatad, and oply RS 700 1 patd by larmigre

o | the schermio weorks perfactly wall, than by paying Be 700, farmers can insars i 25 000
worth of losses. Yot the capeept of mo smoothening ks not uniitorstaod by mesty low
Iterate farmnss

« We alss tound in interviows thist Larmers will be Une 25 long as thers IS some returm 1o
thiatr presmlums deducted. But delayad claim payments moinlorme negaiive Denepons
turthar

& [nmumnoe compaies mosde neariy 3 profitof S 7000 Onore In 291607 with a met
operating mirgn of 25%

» The companios think this & not 3 sustsmatio margm as in a Sad drought year, she losses
AN ML PEYTNents cogid 9o up T F 50,000 Crom.




» Yt the fact that jpeusance companies made 3 profit generates nogative pancsqitton
becauna this i peofit made on percaives ‘agyasan distress

o |Uis gorment 3ided subssdy wWhich sniures sl Insurance CEmpanios Cap - operske
under such high rskhigh premur inarkel. thersty making prafiy in good yoar. This
adds to the negative plblic parception.

= i enality, thasa i no way amy company will bid wih a8 non-subt=afized insaranca product
In agnouttural sector a5 cortamiy thene would be markes fafiurs.

Surerary of inttis! Treruds

Toslmmartse a totaldf over S 5Trore fErmess were offically insures Undes PMFRY in 2016-17,
Ot of this, nesry 755 famirs got matidatory covesaga if they had applied for @y seasanal
crop logans, promuums iorahich got deductied trom the ioan amounis. Twenty-tha parcent of
tha insuired opred Tor indursnce voluntarly, Amoeng (e sampled siates, Maharashitng spw tha
highest enroliment fallowed by Utiar Pradesh snd West Bedigal, wharens states ks Gujamt,
Harmatalc and Himazhal Pradesh have withetssd very low uptaka, 8 total culirdablo orea of
mjﬂrﬂfmhmmﬂhamlumﬂm@m 2). Ty means mmml M
per-farmes hat beer insared in the yuar 3016-17. Thi groce pembum coliscted by iesuring
complanies win R 16399 grores e Khan! sesson and B 5,826 crores in Rabl, making it
3 intal of R 22 188 cromes In yeur 200617 (Rebde 1) Private issursnce comEnles share
It this was By, 10350 croves, nearly 46% of the tofal, wheras public sgnde (prmanly
n.um.nlmm Iﬂ.ﬁ#ﬂetﬂrmln'; Mﬂmﬁmﬂhunummnr% Ot of the tatal
oS promien cofected, the Nsaranco companies paild out Bx 13, B58 crons, s clinims ta
nenohcrary fmers. This makes tha clstms-to-promiumm [CF) ratio chosa 10 5255 In Khar
the CP at10 wis kowee 3t 52,05, but was 2 notch ugher 5 71.3% In Rat, The CF rtio was
ety ST e priviats a5 well 35 publicagencion

|05 2017-18, thire has b=n g mﬂ:ﬂﬂlmm FHFmtth_Tma{ tarmers Lnsure] ey
the sehemi wis 501 oores (Taking Dot !I:h.rﬂfarrd]ilﬂtl mgujm RIS 15 3 matizction of
10.37% from this previous Yiesr 2116-17. Aszamn, Jwmrmd & Kashimir, Drisss, Kamataks and
Meghataya saw.tho l‘ligﬁﬁlgﬂdmln avredlmant. Bitar, Goa, Kerila, Rajastian and Utter
Pradech saw a fall in eamiimant. Tha totai msored anea decreased 13779 10 4,85 crom Ha,
The area jnsured per farmes (n 2017-10 was 0.58 Ha. which 15.02 Ha, lesser than 2016-17,
Ther totat sum insured ender the scheme In yoar IEI7-48 was R £51 Lok omres with 2
margina 8-42% increzs2 from 2015-17, The sum infured per fanme increased by Rs. 4, 557
ond st nsured per hectan incroasod by fis. 3,589, Tha total pramium collectad by maoring
BEDNCTES [N yES 31T 10 was Hs: 23,206: 18 Crores, which was ap Intrease of 1 L.6% compared
ti The previious ynar's cofloc tions. The awirags poomitum padd por larme was Rs. 4634 which
was 2% higher than what farmers paid in 2038- 17, With only tweo years of cperation, i3
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iy difficult to establish @y cleor trends of PMESY's perinrmance. However, tha faliing
arvallmant and drea coverags while at the sanie time. incrosing promuunes, mry indicte
2 muarginal deciing in pepularity tor PMESY and higher rigk nﬂﬂqlmmtmlﬂnm
ol Yo this fadl mquﬂarhﬁduntamemmmmammmmm'mmﬂn
muﬁhmmumﬂﬂm:mfﬁﬂmmmm the other hand, thute are
posnive tronds zuch a5 sgnificant additiens In the states that pariciEted In 281718, The
M SHTKING 15 Jamimi & Kastimie, Assam, Kesata and Siieim which saw majer spansons
= In Thest of these siates mmrmnmtwmnﬁl Fnr*hnnmummmnmﬂnim

2017, Amung L4S [akh larmers m these statos got fmsured for the nﬁtmmdmum Kttt
2017,

Cwerall, the (nitfal two-rars” sugmest that PMFEY 1z pood bland of o yisid-maa irsursnce
prodict thisk takine carp of systemic or covariate ride associated with widespread Vagaries
of weathor a5 well & dlesynomiic (otee Mo wrhome proviously hin offered cuch 2
eomprehensive protection, With the indered wesither bt |nauranes produtts alss
sugpling to mmamitaih popularity, e fleld s al nﬂmiummimmmmmntmmm:m
of riek stmotthening for 1ha Indean fanmees. While mmnmmmlnatmlmﬂr:ﬂln
miaksrs ks quite viuble, 2 sufickent condimon will enly be plugaing of the implementation
tides, mmmrmwwﬂmmmmwm

Key Highlights

4+ State wice strtmtyes of Prahan Manti Fasal Aima Yojana (PMFEY) in Yaars 201537
057-18 (Al Ikl it drmsigeees)

£ Comprebensive dath hor both seasarts Khbatt ind Rubil for 2016 EF and 201718 on taries
arrpiment tlognes and non-ioanes, rms msited, o insured, Indurance Apcaocy, oo ps
nutified premiums oollected |guvermment and (onmee thaore, bénplictivy fammar, ahd
clatries; fall India, ll inerpey)

< Deatrict-wise sapistics af oh afl key peramstoes: femer stofment (lcahes g oon-
|cansE], amEinstred, Sim| nGares, IRSUrecE BEoacy. oo nitifled, prorruns coflected
(powarriment and farmer share. bonefleiary (armere, and dabme (elght sefect states, il
irtitirers), ot J0LE LT

% Disingrdowel degails of the govamanoe and coondinaiion strocture for PMFEY including
oo notitCEDn 200 yh assEammant oo (olgnt selecisiates, all insyrprs!

4 Andlyus of kay thenids Erssstates (alkIndial snd districts ddght selaet siates, 3ll Insurers)

£ Analyais ol Exy impldasntation hurdlss i PMEEY

% Policy fnalgh=s and recommandations for mprovements



Introduction
and
Methodology

| L1, Introduction

Pradhan Mantrl Fasal Rima Yojana (FMEEY) s one of the wollds tagest aop IsuEneE
programg amed at providing rick cover to bdln Sermers from production voinerstlimes.
it was laimehed m sy 2016 with the key fasture belng; a highty slibsldized snd sffordabls
prreimikim for fatrers. Untier PMIBY, Tarmees oy 2 very low presmiu ofmasmum 2% during
Kt sowrg, L% during R sowirng for tood and ol crops, wheress for anmiual
st (1l TG thiey howe 1o pay & matmum 6f 5% The difommae =tween schuatial
premmm ratas and the fanmar rages (5 shansd equally betwean the Cantral and the Stata
govprnmonEs: FMEEY has replaced the provicusly sxisting schomes of National Agricufisrad
Insyrance Scheme (NAIS) as wel| 3z the modifiod NAS. Al fammers that sal) of sessonat crop
fnans (loanee farmoes) are by dofatt expacted o be ncloded in the PMFEY schome wiinreas
otfier furmars can purchase o insorance voluntarly 2t simier oot premie Gonden:
Diffesent types of Important rads such be visld lostes due i climatic fctoes darages fram
pests and post-harvest lisses, among othofs are covered under this schemie The schama i
iimjdemgpntd on an ared approgch’ where indured Bn s usually tho village panghiyot level
e majer crupe '

As of the Lyiest pvallaile Nguros, o to & crome fomen were enofled in the year 2017-
18 fox I;Hl# the Kharil &id lhu soxions. This & a prnp of nearly 208 from the your I0I%
when eartled insurance schamus were precend. It has been projecied that these nimbers
will sprificamtly tncrease with every S==som 25 farmens Smross the werld have showm to
nawe.a strong aversion 1o production nelated risks. The promize of this Ingreasad covemgs
will degena on the successfiyl implomentation of the program thaf can be pidged by some
IMPOrTant ParSmEers SUCh #% intTeaEss in volumtary taks-up iy non-canes famers; disms
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o premium fato, and a viable business model fol Insurance agencles. The attractivenass
of the cchame for the twe Importam stalshalders famers and Incurance prositar,
however, depands on accuracy of yiild sceecupent and timelinass of dodivory 3« only thets
zan enwre squity and effclency, Mmmmpﬁnmmuﬂmuﬂmﬂm‘:
ifmplementaiion - thie burssicralic 2pparstus and the Ll of sakeholdie sagagement,

in this contost, we calect 9 siytes of Ay, Bihar, Gugaeat, Himachal Praslosh, Karmatake,

Masihya Pratoch, Mshisashtra, Uttar Pradesh ang Wes: Bénpal to achioee the three fellowing

abletivge '

2 Arrees the staiue of PMAEY implamantsiion for both Khanf and fabl sessons Ip the
yoErs 101 7-18 and 21E-17, beginning from the proceseat of crop natification, Insuraite
company empanimen, premium cakulation, yield assewsment to dalms disiursement,

b. Sty the chardctensticeof samplad Brmitg householde that are beaellcianss of PMEEY,
both loanee and non-loanas and (o a5tess the factors that can lead to botior uptake of
CroD insursnce

 To find the Withngness-to-Pay (WTP) for cop Insurapce undor Indian condimons through
cantrofed chioloeoupormeTTs with & andomized samplo of hou=holds.

| 1.2, Methodology and Data

For Otijective 1 - Gawrmmnes Anciysh - the process of implementation 2t the state |eved was
mwmmmwmmw&mmmmm
AERCS] tmvolied in the project. Thie study mvoived mibeed mnthots of dats millection and
myphead the g= of secondary data, as wedl &5 tollection of priary stakehoider mteniows.
Thr towds inclivted directed and open-eaded questinns to setovant state authonty, insurance
company or nodal agencles. AERCs approached siate level nodal agenctes/suthonmes
respansitin for PREEY, These tndude the State Deparmment of Agrinutture, State Statistics
Dapartment, State Level Coordination Committee gn Crop insorance (S.CCTH, Oistmcy
Lovel Technical Committes [TETD) or @ny other relowant body. The cbisctive was {o gathes
intormation on the functions.of the coniacied: agencics, detals of bonks and Irsum@noe
companies involved m tho concened qHRNcls apd dSCl-wise progess repoft of the
EMFEY for Kharf 3016 and Habi 2017 In the-pamcular stata, For tho year 201718, svaltable
sLFn [pwo] d3Es was usad

rof Olyjoctive 2 - Uptake Ancdysis - The frocoss [mvalves pndersianding what factons promote
o dissuade farmers from enrolling undar PMFEY, wihat arE Mo otfior fsi Muiagoment
simtpgies Mt fermer have and whatane the rezsons batiad farmers: opting for each of
thiam. The study felisd on 8 prmary sirvey guesticrmalie. A total af L350 frmers across




Caperr 1

all tha ringe states wein surveyed based on random sampling. ABRCS semplod toughly 152
Emersacros thrie disincis of each sate. These thiee districts wire catesirtired e on
the number af farmers and ares insursd, and aich catagory nd each Blstrict hod 3 smple
wre ol 5 farmen., No district with zefo loanes fatrmens wore selectad 8 bow updale ditrict
wa that which had lowest number of inanee and hon-lcanee tnmere, 2 medium uptike
district s the ann with madian nurnhor of rmices wheress 2 high uptake distritt kad the
mgmnumn:nf fmrrurmwa!.hﬂ Best attempts weee nade b sxmpls on mwzn
\oanee, 10 non-toanee and 10 unlrmnﬂlmmﬁnmrumuplﬁum aacty st

For Gibjectives - Wilingress 1o Bay (WTF) - the bt avior oHanmens wiin respest o swalenes
Al Uptake of Crop Insurance wass investigated, and & desalled eapertimen on thalr chotce
pretferencas of variols lnmnnmpﬂuﬁwﬁmwm‘mmm pestormed
iy enliaboration with Intamation i Food Boliey Research mmmiﬂfﬁmmmehmsmm i
Eujarat, Himachal Pradesh, Marmataka and Uttar Pradah, Ihteugh edumemton; of AER(s,
sy Eompuiter Assisted Personal Interviewtng AR tool. Thts imvoived e of eltsctroni
tabdets i the mocss of data wllecnion whire suevoys and opsrTmens Deing tontducte]
muEl:ibﬂ-tm!:Mmmid#nnﬂi:mhﬂﬂﬂ-mﬁ&humﬂtgwﬁhwﬂimﬂm
al Imtlan Agricultutl Ressarch Instmife (AR - Nase Balhi with 1hi dﬂ!ﬂ'ﬂ-ﬂfm&tﬂ
thie srummrTatons colli=t precse data 1 the prescribed manmern for chole apenmants Tha
thoice expenmants vere conducted with 2 fotal of 575 mavidisat farmers in a contralieg
“Tab jtha-Redd® setring to coliect the necassary data,

The present rapart discesses the data and resatt from Obgective & of thestudy - Gowemanca
Amatyss. Objectives 2 and 3will be presanted in Part i regort of the PREEY imptemantation
mmﬂmmmumwm







Insurance
Cycle

Ll‘l. Crop Insurance in India: Overview

Aryy country that {5 seficus shomt s dowisoments gosls cannot Emore tha imparsnom
of Insuring farmiers againg anintoeded Josses. Faming = 1he st privatn- orlerpriss
of Indians: Them: am two Wey diffomnces thoasgh: Inputs s orpins ore plamund with
uricertainties of the highest omer wnillay any otfor private Hisiness, mOECoRer, O
distnbution, pricieg and valus chalns ae more oF pablic goods, agsin unlie o traditional
mivato businees. Insurakce In-sich a stiatien, 15 but a pecesety. Mareovor; ghven the low
fisgtenacs and sdbication loeet of farmars, U has 0 bo mandatory. Whorevay thees aro
muivato players imvolved. them Has to be an et dose of mpulstory upervision.

Agricultural iroitance &2 maars of protecting thn temer againet Anonctl loseas due 1o
uncertalntice that may artte from named o all unfoocepn pudsm;mdtm: coptral
Hewsres, lndmdnpdngmwmu.nup Initance K pet bean very pervacive or scrssiful
According to Manut snd Shitley D010), m rich countrics oop Incusance B 199 of the
ArcuItural GDE whermas in middie ivoome and ow income counfries 1t 1 0.48% and 0005
rsectively, As Rejoey ot al. Qoi6) descithe, cop Insrante achieved greas populaity
betwear | 55 arid 1530 in mnnruun American and Asian countries as they were Ilnhﬂi
i seasonal loans. Howevet, the popularity dectined aret thareby, povemmEnT: sarted
premEting gIats MSUENCE parTioEation in 1ha sl nseance Saor 3 well,

nereastng weathor shocks and non-diversifted exposare fo Income smoothing have affecteq
the well.bomng of Indian tarmers for gos. Thane aresevaral ways inwhich fanmers smoothan
T mooiees and risks, SUEh as; Ifecropping with difloroot drought tolprances, shift in
SWING TimimE: Imgaton &nd diversifioaion 10 FUrE Non-idm economic SETvities Cole
et 3, (2013, AgriCUTUTR IMHEUAN0T 5 ONe AMONE SeCh Ways D Manage fges: Moropwver,
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coms at the tall of rsk managemoat witen all other options have beon axhiusted and i
e af 5 redishhition of Jewo than provenmion. Tham s evidonce b supese thiat whils
provisomng of insuranca has hardly much sffect an total agricoliunal vestments, theyalter
the compounon of such investmends (Cole et al,, 2017, Tadecs ot ot 2015\ Farther, Cole
ot al (2017} hnd munganﬂmmhmw thiat with bettor crop Inmurance SErmens shift
townrdts igh reum, high rick cxsh crops. Hanen, there i not nach doubt in the acadamic
Iiteratuirn that bettor provesioning of crop msirames lacs to fammsrs: welfars.,

in |eedta, there Has Doen o fonsisiont afet patchy, INterest and sttemt 1o MR Drmaes
egains residust risks from the Ume of Indlz= Indepancence (Rejo-asd Chand | 3007, Roy
ot al, 2018, Howewor, thi was no contrete action 10 $370s when 2 Priot Crop Insurano
Schome [PCIS) was launched by the Geobeal Insirdnce Coimpary (GIC) in 19730 This was
bared on “Area Approach” for peaviding Infurance cover against a declinein crop yleld below
tho thireshald lovel Thiswes opdrational Cll 158483 with partial sUocess, Howeved, it faced
sovaial priabloms dnd was repfaced by the Comprohatisive Crop Indimarce Schaima (OCIS)
which axtitod betwodn 1955 (959 While PCIS wis voluntary, CCIS was made compidsory
four ali lsanes tarmaers. [t also faced shortcamings st as having an ared apbroach, coveroge
confired 10 losnae fatmes, dniorm prendon Faee lor all e farmess @ reglons, coviesags
of limitsd crops and tme Lag for Indemiity paymant. An injroved verson of this was
continued unce 1999 in the form of Matonal Apricultural Insursnce Schieme (NAIS, and
eventually o modme vession caliad MNAIS) which oparates! both on an brea pppmoach &
wedl on indiidual hage it was ales ayailahis for valuntey uptsbe spart from mandatery
lnanes farmeee. Tha st {f croprs ineluded wie abse dgnificanty widsnad 2nd promius wers
Nighly sutstettred. Howeser, clatms excestead the premiums collectod 10 a great extent and
mads the schema unviable, the adyinistrative costy, potwithsiznding Apat homthezs the
Wanther Bxsod Cron insurance Sthamo IWBLIS) hix beon operattonal onos 2003-04, mesily
= an iiftzative of the private sector Rollowad wull by A, It 5 designe to provida insurance
pratection agalrist adwer=s weathe svenis and i up for vellintary ke up by Tarmen. For 2
detiiled dizussion on Inales histonshl expenences with agrictitural surance 2o Raju and
Clanc. (2307}, i 2015, Ml the previols Schimss were subgimed Intn ohie consolidated ferm
cafled the Prachan Mantrt Fasal Buna Yejana (PMFBY). The rst of tha docerment discusses
I in detalks

| 2.2. Festures and Phases of PMFBY

PMFEY is a large scale cop-subsigy Insurance scheme In india with Kharlf 2016 being first
sesxsem, Farmers have to pay @ net promium of 3% for Khardf crops, 1L5% for Rab{ crops
and 5% for commendiat crops The difference batwaan actuarial premium and fammers




Lhagher §
Tmmants (o

i 15 e SR e il Thie i g
ix caleulizted oter sale of firance shared by Sate sowemmants for crogs ond reglons
unplar thar jurisdicton and et on the cosia o culthanon. The actuslal premium rates
rmmﬁ;nﬂmnﬂmnwnymmummngmd
firgres data st hdemaity levels tiand by sioter. PUFRY follows an Area Appiroach whsrs
mwmmmumlumkmwmmmmﬂumumﬂm
coverage for farmensina notifed arixfaking oans (Crop Lean Acooums/NCCL, whersss noi-
umﬁmmm-wmwmmmmmmmmmmmg
mainly yield losses diie 1o non-proventable rsks, preweiited sowing, post-fiarest losses
an lesalized calaminies The losses are culoulnted bysod bn difference from thieshokd yield
which &5 caleulated on seven years” date and indeminity levels. The clalns ara bassd an
oo of st I':i:mmm#\-n-lu Tl g by the s irsured. A NSUEaTIoR CoTTTY
ﬁ@mmhﬂmumﬂlmmmmﬁmmmﬁsmhwn
commpreTnsile detiils an spectfic foatiures of PMFRY, ploass read the Dperatimnal Suldetnes
af PMPBY.:

Thir are.4 main phass n tha EnrEN e Cytle whinh ropests ovry cropping sasn. All the
mmmmmm thw ozl Tﬁnhﬂﬁlﬁﬁfﬂm arl =5 l'a:t;lllmmin'lhn
process. Flgre 2.3 showe shitws thi croiial Now disgmm ﬂfﬂl&Eﬂfﬂi_ﬂmnI oyt
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Figmre L1 noaranoe oo ander PHEET
2.2.1. Teisring Plans

Tha first pshase of the cyche begins bofars the start of the aopping seson, Tho indiadual
statz governmans fioat the tender along with the data on threshold yield over thy past

T bl e St i s e g il sl el socm=2 mr I3 TR LR
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1 yeors foF vanows notifiad crope in the site The &t is divkded into costers #d each
chetes conuts of 3 balanes of high riek/nnd low sk digtricte The particinanng imsuranes
eompianies s the dats of threchold yield provdsd by the govemment to caloulato the
prtulral presmhum rates thiat they would mhmmmthﬁm Figura
AL (I Apisnedin A providés 3 siapshet of ﬂuﬂmmmﬁmﬂihmmmmmug
ngiiviies by thi stiste powermment.

The avtunrtal praeium rate for 3 particular 2vop in a darice cn vary sgnificantly aoms
districts e the same cop 2 the mdemnity levels of sach distriet iy vary differsnt. Tha
Insarance FRENCEEE map the 1 and guanitly 11 i the pricess known a5 Undenwting.
The pricess Invedvas Magging the risk in tems of paramatens seh as whather conditions,
peimical statry, CCE Manineng siputance angd daim fatio of Previcas yaITs ATng
othiers and asslgning 3 value 1n these factors. Based on the valles assigned for thess faciors,
welghts are ghver 10 vrious dEtices before coming to 2 1inal prenum rate which net only
captumE the risk eloments Bt dlso 15 low ennugh o be acegiable in order to-citain Tthe
comiract Hijgh aciartal prammem ratos would onsure somplate sk covorage but will reduce
the: chance of iating thi comtract.

Crop Nottfication

Notiication of all imsursnce details ks the repanaiiity of the state government through
prmarily thie Stite Lovet Cordmation Commitisn on Crop Insarance (SLCCCH). As par the
operational gudalings af PMFEY, for Khant =gson, the noiication process should b=
mrphﬂ:dhrﬂamm:lhl' Rabi soason In Seotemiber. Ht!ﬂrraﬂnmdthumnrz
af natification, 2(1 tho detatts b o be Uplosted on the PUFEY wab pqﬁt.'l’fm_mm_ﬁﬂuﬂ
thetilts genoraily il the crops that am insured for @ paniular cister (Ueth major and
minor aTps) BRse0 00 CoVerags Crmoria; nsumed armas; scala of fmance (oSt of cultivation)
of the maamum sam o ba nsored; threshold: yeld tesel; premiums oc. Table 2.1 gives
detaits on e actual trop nottoations pf select states for the seasons Khart FELE and Rabi
IMIEIT,
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Srom, Lanf, Kharit- 3hes May, M6
RabE Meoop, Semmas, Mustad, TH, Wt XihDec X6
. Groundnit, Potsm ' o
Hirachal  Ehanl Mz and persdy N

St EI'.LEI‘FII'dﬂl"ﬂlﬂt-i‘.h Padedy|Un frrgined), 1l it ares uder = aop
L Cation[Un-rrigssed), Jowss, should be 1000 ks per t=iuks o
Rapl, Toe, Meong, Math, Urad, Groundest, mees hias hesn cmsidered 35 the
Se=zme Mle=, Castor, Basana, Mot critexin ot selection of hotifisd
Rabe ‘Wesat(rmgated), Whei[Unbmgared), T o
Raope & Mussird, Gram Cumiln, Fenmel lsbgul,  Khand. Hth Aprl 2016
Orion, Gare, Potatn, Summer Groundmil, gabl 1ith Mowimiber X016
'ELmhmsEai:r
Mufisrihtis  Whgl Jowss, Bajrs Paddy, Mabe Rogh I b mindiom of 5000 Hestitss
fm.lhad,ﬂrmminﬁhmnldh- Sesame, arm undar 3 pErtiader crop, thae
Sunitowset. Sroundnut, Cotton, Denlen’ crog h notibed Lndsr the PMPEIY
Thn oM (ommmksted  the
slin=s for Rabi 2017 oty
b DCCH arvd Lesed Bawsks iy,
WzErh 200G,

The sciesl R e =ue by June
wrid The emenlinmyt permid bae the
=hems mmned op 1* fuly F&E
ﬂhﬂmlﬂ:ll.rd'ﬁl[nmdcﬂl
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Maciiya.  hasi® Putwri Halka Levet: Hirsst o b yisd dita of jiast 7

Pradesh  Soyhean, Taddy Intgsted, Pty unimissted, ¥2ars for the insammce qrit kel
Baps, Mase Tur Tekall Lewst Gempwdmmet, Pt Halba  lewidl  Acsaygs
Til, s, Woado- Muthd, Cotton: District Lewel  =hould be 100 hartanes =nd showe

Mu.-d _ - Tehsil and znc: Lavel Ao=age
Robi Patwsrt Hulso Lewel' Wit bogsted, should B 500 hedtanes and shreee
HI-EE; Hq.:- mted, ﬁf"“‘ Minizrd, Tehal Way 2016 (Tor Kiati 201E)

vk L Qﬂhﬂk‘l‘. el Lintil Ocsaber 2017 (for Rabi 2817)

Rarnzoaka mmmmm tmmﬂnll. Rhard IRTH I
Puacdely firvigmted, rainlied), Leriis, CHINL Maire, fs 0o/2016
Sanfiowar, Cotzon, Jowss, Groamedmut, Gninn,
Rabi: Fu-w Millet, Seya bemin, Potato, Fastall
Milket, Castor sed, ]’unmn,ﬂ'q#,ﬂ:l‘l.ﬁm
and black gren, cablsge. Toor dsl, tmeric

Aciuarial Prambums

Thee scabie oF finance for the orops and Fidermity level 5 grven 1o the insutke by the state
g:ﬂmmﬂ'ﬁhnimmmﬂpmnqlm a&h st st tsiuka #nd Goam Panchaya
(GP) forthe past 10 yeams 15 given 1o the imsuree, This dita & tead o cbitaim Thrmdbold vk
(7¥) of s=3¢h districtAatia/GP. Ones the TY 15 miculated, 11 15 s tn calaulate the koss m
thase years [T¥-Viels of particular y=s), The awerage 10ss for 10 yers 5 calaulatod an the
brasss of the yiokd Mo in thos yeare. Then & loading discounimg fictor (LOF & muliphed
1o the avinage percantame ioss in yeld, The LEF s subjective ang s diffprent for vamous
districts desanding on # lot of factors. Loading & an additional amount that s tuft imto
the msurance cost. This amoont is added to the promium 1o provige the cover for 3 “msky”
mdnvigual. Easially, Ioading covers the jasses that arfse from msuring an manadual that is
proneto aform of sk that makes the poterntial losses for that pomod highar than anticipated,
The |aading factors conaiderad In the reaims of aop InswaEnce an:

. fifsi of drzught

2. Risk eftlond

Z. Political risks

4. Hallstorm

. Pest artack

€. CCE manitaring sxperionin
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7. Prevlous years clamm rati

8. Maral hazard
= Advere= sedelion

The abawe mantioned am the factors which my affect the niember of claims and hence tha
trveures st quanttly the riuk arisng diis to these fectors Every districs will ave ns own set
of ritks and matnas behind the ride, Some districts can have Righ politicsl tenusn whils
sors ethor can be m-ﬁdtmﬁ.mmm-mﬂwumm
Eigr wedghts bor sach of these parameters which are then azesaton. The loading factors
nre than rated sepacytely for sach disinct on the bacs of this sale Mosi of this raitng i
done bassd on past Sxperiente by the Hrm and ooher fims in thadistnet. In cassof weather
contiitions historcal data 1s otiined from the IMD. Ater caiculations tased on these. tha
Friuarial prerihim mtes are puoted by Iha coefpRting Insturance agencios From thess the
State-Lewel Coordination Comimittes o Creg mmummwmnm&u
(L1} am-ungtm- bids and the lewest EM TR company ga:trm COTTrECE o the pueriicy|ae
tiuster of mﬂquﬂlmﬁnmm

Tabiltz AL tc A8 10 Appondic A give the cropiise stiardl promiem tates for oops m
salectod stytes forsessons Kharlf 2616 ol Rale 2015-17

2.2 2. Farmer Enrodment

O the timdering iy dona the smpanalled iisurer i p with lead bistiks, locAl banks md
coopeaiive sodioti in order to get tarmeis on Bioard the Insurance schemi. The poves nmegnt
plays the role af 3 catalyst in ensuting that fanmers e aware of the bauranre sheme The
nﬁrlculmm:dnm:uimﬂﬂ&du:mmﬂmmng.d loeal gram paschayats in ordor to
odueate the Girmess shout mmmmm The hanks alen play a prestal role
In snwmig thit the loance farmets e Incired. For each tarmer insured [loanse or fon:
loanpa) they raceten a 4% 0n the mmmmmmmmm
o thelr Ieans can also avall the Msuranes schernie ey prying the presiiium ameunt, One !
fhe pro-requisities in the grocess W goad Infrstructuri ang nEswirk connestiuty.

Thea following docurmants am heedad 10 be subrmitrad by thu fammer to.cbitain crop Instante:
3 FTC- Faght, tenancy and crop document
b Crep cultivation cestificate

Bath these cartificates are avallable at the Gram Fanchayat level authonties. The crop
mesgrance-portal w2t op by the government i ons of the Most distngurshing foatures of
the schome where the Information can ba recarded: online. The gowermment | IRU@noe
portal neads to be updated by tho bank after the farmers have boen enmiled. Tho porta



-

hth—:-td.ll.md

i Mty s felesictly i s thie reguired ifmation with tagisrd t the district wise ¢iops
Incre, praruLR rites, i pf crog and S Imsurad, iesinng agency among othees Thers
b & senarste individust login g for Trmery, state povernmant, banks, instrees and central
gesarTment. Thers 15 also 3 link for downlcating tho CCE matille applization, Premm
caltulaton i slao gvon for roforence and the aporational guidelines e beon monticned
m & sepamte docnment which can be sccessed through the portal. Thero 1s 2 dashboard
In which onecan sess the mumber of viflages inscad and the district wise nofified <rops
aciss warous siates, Thave Balso a pictorial ropresentation of tho data: Once the farmers
aro Enrofiod tho dati s updated inthe portsl. The polickes am booked by thie ssurer in fhotr
databasa and the govemment portal 1= aleo updatad. i cass of nan loshee fafmiss apiplying
for crop Insurance tha msuring agency does the tarmers background chack before enrolting
hifm. Tha dectsion 10 aCcept of reject the premium amount Lies with the insuring sency
2.2.3. Yield sxtimztinn

The third, and srpuably e most rmiporant, phase of the INSurance Tyoio déurs i the
ending ménths of the cropping sesson whan tha prioduce i roady for lanest. The cop
culting axpboments (TCES) are parformad in ordar 1o éstimate the ytold ol the crop by
primary workers Exrlior this process was ot online But now tus to tha advent of PMERY
fhe progess hias become snling In mest places. The ECEs ate conducted and comdinated by
thie dELHCT NG sTate hoved authoities Thnmrpﬂrgpmu e and & sall nlmter of
plots are selectod bar prfarming thoss gagorimants. The method of sampling wsed in 1he
procoss is known 2s "muit stage stratitied random sampling™, The numbarof exparimgnts is
detarmined basad on the lovel of the insurance amit. PMEEY, as such, requires as many 3535
tir 40 iakhs of CLES to Da condiscted during Khartt and Rab( season Narvesting, it 525 shown

mTable2F
Table 1.2 DCE==mpls siz= For dfiffmrrnt ineased Uit {1JT) brueia
L=velof 10 for CCE W'ﬂﬁ_ﬁ_ﬂ ]
D-m-;thﬂ
Tnu:ﬁn':ﬂ.l'&l-:#hm EE
Manresl/Phika Mol besed -1

The insumncs agendes am afigwad 10 witness these @penimanms &5 they ame bomg
PEEToTITGE.

The CZEs sre-parformed by the foflowing procodin a5 shown in Table 2.3
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ThH!-th-duttum Eru.pﬂntl.'hq Expresiimments (COCF)

—_——————— —_————— e ————— = ——— —— —_— —= —_—

Villaps ssdes tom Fhmll-rlﬁu-ﬂnnd el i domee Bar m-dlhr-t'nrﬂl'm-lmtlhi e
mﬂmmmm"dhrmhmhﬂﬂhg

Hm;huiun'dthm s wilkisie s derrie bry dhistrict bewel prvernement officials

Plotzsheition
imurer sie cflowed to wst the plob snd witn=a (k2 axpeimenn being

| i lhhﬁlﬁhﬂhhﬂ{ﬁuuﬂhphinmmhm:wmw
i - ll‘llplil‘tl#ﬂf.kk&u
e ermﬁmma: Eﬂlﬂ
. " Dwi=fE of sarvsy I, wﬂll‘ﬁmﬂ.ﬂiﬁlmimpmmqfutmﬂm
Resrelnemy M | povermrtyerst Apg

[=s=tatitm Arandommumbserton L kB b penersisst by the appowilich b d=ad tor condocting
theiZE
The soutiwest commt o the fidd |s chosen and thetegquinad segs s Ll on
T hﬁiﬂsﬂmmm - S
i MENE e v s steps e tmien 4 5 10m aes 1 derrmneasd foe the CCF
Th crop within thie 5™ 10W & iien pluched [Fpnesssd), weghed and moorsd
lﬂ'ﬂ‘ﬂ.'l'ﬂfﬂ!l!l
s Vitleo ond phatoe ol (K2 ot o tiken by Lhs geimay wooksss aod uploasted
W‘mh an 0 the gevsrmmant CCE Agp
lhnmﬁﬂithhﬂnmmhﬂmuhmm
f= iEE=N in 2 Kirm

hmmm#mtm
Tablz 2.4 ghves 3 apshot of the process datsils of (0L in salect states for sa=ons hary
2016 and Rab 20117,

Taible 2 4 Bporess god seatey of Crog Cubteg Eoperimsersy [(CE)

Lurees: hﬁ*:h
| o UiarPradssh 0
Primany SIEChs  MiTaupilest  The fsme RUEslor  Motofe=
wro beiety, o5 ro ditective  Agitulture Maghirate Grpundma  Action has

Deganment  howers oficals ke  officials of oy 4 L0 to digtire
committes  besndirected s department forother  (CExtom
ieviaw the  chockthaOCF  aliatn check rhtEied fnrtheoivsing
PO 2t harresnng the (TEat Croes i TR

= esch tEvsingstEpe eschVillage
sagson ([ emume  in=chssamon  Fanchapat

redlabdEiy of 30 U=t mote '
wdd datn and mome C(Es

- atecheziod at

hanvesting sage
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Expsianesty witTTed i [Ty are
¥a-crmeliycee=d crop ke dgitinsd
AL gt e e
prdeineal =78 v .
Bl Chirgy CLispet ;:"“"‘"’-
Ernymation villap= O G eging
“Suryeys (GLES) prsl SEswnn
by the Tesruor T IR W=
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GOG with o minos !
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n C{Es s CTET CCEs n CCEs
Maharathtrs
Agriculnege Siatisics ASD o In=omiEpl==s1  HNA HHI
Dipartmesa (A plam the mommting s Inirare= P
LLEv =t the-dhisoeal = FEEsn= Loty helip emed
arnd SLOC approwss the plars . of Urstric ettty gt
' ; with geo-
bur; Dratpice sling for
Larwed Offfrcists, enndyiting
Tutinikars, the (CE=
Ttk
[Firwsais
Deeprtmant],
B0, G
S fraom The
Fills Fusahurgat
o S=saln
(MgriculitFe
Rewemmand  Menitoring  BALO [Rsral Mo ACEper  Smartphmme
Agriculoes Agricutup=s Parbwrast hasad CCE
Cibe=s Evtansie Habaa A ko has
Dilicer) =nd IGEEpee  starntsd fraom
Pt wehifl Wit 20T
ML por
dhimdtict
. o Karnataka o o
Fﬂl'l'mlﬁlm‘ﬁu SLCELY HA NA NA Yo, e
slleszted s proswides selbg daiy
conating of input=for sEamping
([Eshwill=e CLCE WBOIS
Imm
ol Revenue,
PAALYAD o
Apricule,
HATND of
Huorticttie
and Saoretary|
FOO e RIPR
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2.2 4. Clabemy Setrlinsiont

Basec onthe (CEs paerformed by the primsry workors e cldms are dotermijed as par tha
oporational pidelines Ther= e inportant srobarols B ansor Thi yioid [oss-assacsmmiss
ke piace effoctively aod the {inkpd Clsim disbursrmonis ae tmply. Sevefal protocol=-such
a5 peoroding, date-time stamplng, tse of smart phoses. hand Held devicos and sman
ampling through satollite imagery am to be Tollowad. The state agohcizs responsible
for yield aesesoments throbgh CCEs afe advised o ise thes technologies with the help
of MNCFC |Mahaianobls National Crop Forecast Contro) ond 1ASRI [Indlan Agricoiturad
Statistical Resedrch Institidol Moroovar, RST {rembte sonsing technologyl. drones and
onling transmission df data are to Be apptied whererar podsible. Reliobility, acciracy ad
=poad of D0Es it'needad for clabms cotiement. Thae PMEBY alss hac thersiore, & emphasis
lerss assessment procedure sUCH 25 sssesmient within 10 days and clatm wettioment within
15days Morsover, Imuands (ompanles are raguired to maks alacronic triansfers o nodal
biEnks in inslirgd arogs whirh ane then expacted to credit hem into e sooounts, of farmos
wIthin a wesk, The Bankes are requirad to dissiay the clajm settisment #ata in notkos baards
nng 3o fBed the infsrmatian in the PMEEY portal

| 23. Coordination Structure for PMFBY Implementation

The Flglire 2. 2 suimmarizos the coordination stnactilie o PMFBY siplemeritation. The central
lewet cocrdination takes place at the NLMC wherzas the key coORINATNG apenicies In ' tha
state v districts are the SLCCCT and DLMC mispactively, Table 23 and 2.4 gvein bricd the
sthvtue of & OO0 and DUMC from slect stati= . .
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Figere 1.1 Smplified schwma of the implameptstion strectom
of PMFEY with noperant stabshaiden
M bl Lt Wormisnning £amumine=. Thamms by st Sqormury forodinr, Onpermems of Agrastune Czaprmnnm
il e Wl (AR SHOCE S Seorne {mend Covarefletwmsinn Commrmimt==sens Cropr fresnne s by Chied S cresary
o e e g e e sl M snoes et stes LML G Lreed Womiminng Comamime Tasi niss
1B by L beact bganet e Dromfhond e sheem emniiioo] Azwr Sods Jiee e Crimonioes coefrey
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e Pradios Mani Facl e Yagea (PMFET)

Tahile }.C Crrgremalthten oo 50ate § el Caesrdinmtiom Crmmettrs o Creg imuesess [SLCEC)

Name of
Stars

mmmmmmqwl.mm
mm&cmmmmmmmqnimwmx
Veat Prodesh Govenmmesn, Princigal; Seretany (Hortioliiers), U Prodesh
Gewertenene, Princigal Secretary (Comperativs], Untar Praesh Gowsshiest
Principl Secresary Tjnanoe, Uiisr Fradesh Gowmmenl O Hopressmatve.
Secretury & Reled CommisSpnes, Uit Pradesh Govemment Commissbanes
& Secretary, Wewms Councll, Uttar Pradesh Governmant Ol Representative.
Supwrane Commissinhor, Uiisr Pradesh, Oirector Genergl - nstitutlanal Fingres
Urar Prawdesh Govenment (O Repezsentative, Commizsiones: £ Regpuar of Co-
upssative Soceti=. Uttar Pracdest, Manzsing Girnctor Uttar Pradeh Go-cpecstinve
Bark Led. Uirestor of Agniculiure, Uisr Pradesh, Direcisr Horticutwm, Utsr
ﬂnhﬁ,ﬂhumlndmﬂaﬂﬂ#ﬂﬂmuru&,u:w Tradesh, Dlrector
Hemmie Taming Wi ral - Fezorps of

D O N €k st e - Mitdons] At & Wit
Uewwinponant Bnnk OH Represemsts, Soordmator Ssre bewed Bankes LommuTess,
Uble Pradesh, Reprsentotivis o 8l inssnce compani= dedignated by tha
mdmwim:mnlmﬂfmimmid'_nﬂfm
Py ol mesting NA

Membars: Cewivpment Commizzionsr (Chairman), Mincpal Secresary (Finanzed,
WMqMEMﬂmmwwml
Vrincipal Secestary ((o-opemtives). Dimcear [Dirsctombe sf Econonic k Stanstics),
Hegistiat ((o-opemstiee Societes). Ulrectie [Indian Westher Stince Centre),
Oisector {Hikw Remote Serzpg Uesm), Directe (Horticuhues Direciomiz|, Joipt
Secr=tury [Mlnistry of Agriciimre K Farmes Wellare, Gaft Chied Genera] Marages:
[HARARD, Bihar), Chepf Cones) Managar (HE, Patnal, Manapieg Deecmr (Bihar Sist=
Co-pperative Bank Lt | Putnal, Corsewnr (5tite Loved Bankers Samines, Patng)
ErEsy ol messtihgt NA

Memuers: Agrceitire Procrcton Crmtrmizsiones [Chairman] Carmrression= and.
Secretaty al Agriulise Departinmitt (Membler Secretaryl, Secretary of Agriculliue
Departmest, Dipssior of Ecpodmis snd Suaitios, Gevsm| Manssr NABARD,
Sepetary of Coopersiion Demrtinient, all l=d Bamke, Hegmisred Comesve
Socimties, Diveminy of WSSO, (mplemanting Agersy.

.'."I:"ltrﬁl YR - Itrrﬂ'nri and Rafi

!ﬂg e aﬂn—uﬂimiﬂﬂﬂﬂmmﬂlﬁtﬂm Somit
Ser=tmry, Apriculiure Deparisnt, ADR [Ewsimtiond, oFf bt representsthe
FUDHVENER), Diret tor, BAL & 5 o his repre=sstative, RBepressiitative of Co-operation
Departnuesit, Stst={oe] Officer ol the implersnting Iressmance Agniicy, Toneesse of
Hﬂuhﬁmnlﬂmlﬂwlhhmhmmbﬂ.ﬂm
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Maries of SLCCE

ftEmiles: J-Trnu:h:.al Serreaiy Agsiadbiue (Okskmia], Additional Gisscoar ol
Apncultars (Member-Sacesryd, Agncalivre, Sandhinagar, Prmcmal  Secwtmy
Sy (B Finsnos Depebalint Sorretary, Min. of Al Gol, Mew Dulhi, Secrst=ry
o up}.h‘nh[ﬂmltmnmnmﬂnr,fﬂrdhmmr Fegrromr (Co-apl, Gandhmnagar,
Oector (Agrraulbered, Gandiinagar, Brscior (Honlouthsrsl, Grighinaps, Do
i, Metsrmaloqical Cantrn, Ahmedatad, Dmector, Surmssrof Fsonnmics & Stafmiics.
Dantihicags, Dz, BISAG, Gamdhinsss, Gonsst Memager, L) Ahsedatad
Tl General Marmges, MABARD, Atrresdiabad, Gemeral Mamager & Corvenas, SLAC
Dena: Hﬂi,&nﬂﬁmﬁupmﬁ.mzm-mﬂamm Direcinr, Matinal
Sampks Survey Ovanistion, Mimedatssd, dmplemssramg drstammce Compatrys
repre=titstives (Ohe Tho sach clusisr), Implesenting  Insitsnie -Lomgarny™
refires=miatvss (Ope fiom sach chester), Implmsiithig neranes Commparrys
smpre=titatives (s lnun each dss ), T Falresr Erefuesetdatlesa
frzquency ol messng: R
Memboss Prmcipal - Secrosany, Amoumas and nu- memhers of AgrocyuTs
Mahomabdrs  Depitmim

Eregjuesicy gi menting: Mest 3§ lin=sper sessqn =~

Additimal Cheefl Serretany) Chief Ser=tary - Eﬂﬂﬂfﬂﬂmﬁmh

; Finance, Hivwmoe/ f.qupm‘ntrrn’ Fumcharyat and Roral Devalopmenty Hormogfom

IFMILH:- gnd food pimcessimg . Departmuent) Deectorste o Edanomés and Statilkes

Commissioner; Land ecord and Sermiament
Fienuency ol mestiig §-5 Gimms pod yeas or 2 pes nesd.
Kiarnatakin HJ].

Seurce: ©nftrrm b AT R0 frum rreves Rescuftn: of difes—r mhisrs

The kay Implementing agonces nr2 AIC (which 1 a PSU) and seyorai other prvate insarance
companies. They offor th sum insured basad on the scale of finance dats provided by the
sigte lpyet SLETT] anad 5o dstormine e aciuatis premium RIEs The e pramEinms: ant
deducied from the ioan accoonts of the nanee frmors Iy thie nodal banws in rurml areas
Thess Danks are afso responsdie for cotlocting premiums from tha non-nanas farmess and
transterring that to the Insuance compankes. it the loanes farmers In @ particutar Insured
aroa foel that they Do nod nood msuranoo 1er a partioutar cromnys, thon they hale tha ootion
o come togitinl ardd gho tho bandsin 2 witten format that thiey 2 williog B opt ot of
PMERY, Thafinat data on sum insured, farmors ingured acd oromiums collected = sent Dy the
hanks to the SLCCChwiuch thon asks the state fnasce departments to transior the oremesm
shfrsidy ta tha Insuianon companies: The state govornmant sentds 3 conftrmation of s
itransior cortiicatn) to the comtral Iinsnce demartnenl which then tansters the remainthg
tiibaidhy arrioliot (o tho Kisurance companize. Theco nindal ks 2o alen respornsitie for tho
Clatme disburzamant o individuad farmiers |leanee and nobsloanosd,

i
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Tabke 3.0 Conmpesdting of (Herrue Lisenl Wontsering Commities [DLMC L an Crop ingssnes
Hama e Memibers of DUME

mﬁmﬁuummﬂmﬂmwmmm

Ui Sersetacy), (bl Dewelomenurs Offces, Secritary, Disiricl Co-apesstive Bank,

Fradech Masagess, |== Banil, Represemiative of (== Imuemne= Corparition of fndiz,

i muhmﬂwmﬂmmtwummu
Pragesh, Statistical Ciffice:

Merizees: Crszncs Magisizats (Chainnan, 2 Co-opessim Offices, Addiional
Collectoe, Dicirict Aprsultirs Officer, [Mitricl Statissizal Offiess, Dectrict

Bitar Servrlopmant Managar (NABARTY, Maraging Drecton (Central Co-apevative Sank,
Lidl ] | =il Hambl M=muagze, [N trice Punchayat Haj Oficse Senlor Deplity Collectss
-fﬂinhq]}
Mamtesry Bm.lirtm-ﬂsﬂ:u ﬂmhmmmmmhﬂhm
f— “Secratiry], t=ai Bank Missger (00 Baekd) Depiey Dissciur of Founnmiz
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Implementation
Status - All India

introdheciion

In this chapter wWe presen! the Satus of Immemeniatnen of FMESEY In the yoars 201 6-1T and
01718, for the Two prime cropging seasons, Knat and Sabi, The: data generation process
for tho seastis Khanl 2017 acd Rabi 2017738 =<l anderway and olr st e anly
siibject to-fhose dats that I= avallable from warous companies as of May, 2013 Honce,
COIoEMEnT, aTEa Coverage and promium data s guite roiabie, Howevet Ciims datafs mostly
NCOMPHEE, espocially for ReDi snason.

F.1.1. Fartnaor Enrolnsant

The tot=l farmers Insurod undor the scheme In the Yaar 2017-18 wpre 5,01 crofes. This
Was 3 gacrease of 10.27% from 200617, Assam, Jarnmy & Kashm)r, Onissa, Ramataka ano
Meghalays saw the highest gatrs in onrolmant whike Bifar, Soa, Kerala, Rajasthan and
Utiar Pradosh saw & fadl In enrodiment. Enroemestin Khant 2017 was 3.6 omies (5 decroass
of &% from Zxisl. The states of Assam, Jammu & Kashmir, Ramia and Skkim winessad
Fihvinrtf Soason onimimmant in 2017-8 whoteas tn 201 tharo was o e ralment in nise stiates.
Enriment In Eabl H17-18 was 135 orores |3 domreasc of LE12% fromm 2016-1T). ASSan,
Kamateks, Rorols and Hajastian s the Diggest dips 10 S0l orsrodmiont 25 compared to
10316-1T.
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412 Ares Coverage

The totyl &= Insared under the schema In fear 2017-18 wis 4.85 croap ha This wasa
decrnaso of 132756 ffom I016- 1T Avearm, By & Kashamir, Manipar, Moghalayasnd St
=W the highast gins in area coveragp) whoroas the sistec of Goa. Kamataka, Maharachia
and Tripira saw |arpge Ballz 10 deea coverad under Inturance.

Tal

The totalamea ihsured in Kkarl 2017 was 332 rom hal (3 dectoase of 100 from 2016171
Aszarm, Jamrrl & Mashrin, Meghalaya Sk, Karnatalia and Tamil Nadu saw the highest
gains in ared coverage, Wheroas statos of Blihar, Gea, Haryana, Jharkhand, Mabarazhtra,
Litsar Pradesh and Uttarakhand ww largs fall in ares covared undar PMERY In Khanl.

The totalamainsred i Rabl Y0X7-18 was .56 crofe ha (3 decroass of 20,2696 from M1e-1TL
Ardira Pradesh, Jammo & Kachemin, Manipuieand Uttarakband =w the highest incremait i
nres overaps, wheress the stites of Gaa, Rarmataka, Maharashiry and Triplra saw 3 largs
t3ll in arap oovered imder PVEFRY In Rabl The ard intured g (oo in the oop 'yl DU E
10w 0,598 3 Morner, which was 0.00 b, lessey timn thiat in 26G16-17.
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The total sumi instined undes tho wchame in the year 201718 wes Re. 1.51 Lakh drores with 2
areidaal s ol 8. 135 frnn S0Ne-17; At & Kshami, Manipus, M

Sikhim and Tamil Nadu saw high Incraatos in sum tnsunesd whereas Kevala, Himachal
Pradesh, Tripurz and Ihirkhand wiinessed the grotess fall in tothl s ired Sum
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bty Rl 201710, sum irslired wag 63 thoussnd croies which wiss 3.16% highes than Rati

1006-17. The St Instired par faimar increased ty Be 4, 497 perfarmer and sur insred per
et increadod by RS 3 530 In 2017-18 25 compaced to 201s-17,
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Tha total premium collected by Insuring sgenches in the yaar 201715 was Rs. 23,206.18
Croms 't wns an increase of ELE% as compand (o fhe coffectons m 203617, The 1ot
premiurmn pail oy farmers was B3 331658 Crodes whieh was 102 % lesser than Ino proviooas
yaar. The promiumes pakd by e contrat and stite povemments wore R5. 9,679 Cromes oach.
The averzgo Dromium: pald Dy ach Bnmer was R %634 which wis 3 70W |oireass 2s
comparod to the yoar 2016-17,
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32, Implementation Status 2016-17

Table 2 ishows tha number of famees that were anrolled, the orea insured and tha sum
insired by all parbicipating instrance compatios for both the sedsont In all, 21 stales
[z lusding ulilon terttones ) were cowdied If Khattf and 25 ctates in Rabi. The data has bean
eollectad frorm stata agricolhiral statistics departmisnts dnd verified by centralirad company
databotos. The ditalle are discumsed i the sub-cactions bolow:

3.2.1. Owervicw (Claimes-10-Promium, Public v, Privato)
Tible L.5: Clsimm=—to Prassibuen) (TF] ratio in 20161 T [jushific and prheste intursr)
KEaflE SahlBLT YemlAT

Particigant rsurner Ageme bes B 00002 16
. Pt Apences s 1
T — 5 % 7
Cros trmmin fin@s Cromee] 16399 SR pri
PrivleAmncs 0200200 #8510 ner Ame
[T v A0S e 1FFM
Clithres B2 Comesy = 8003 s © jaEem
B I‘It'-.tﬁﬁﬂh.m' _-I-E:'.' - 1550 S [ 351
Publi Apences 4778 T 21z
Clileo-Predtiom Rotlo () 5% 711 625
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Atozal of 15 NS Iempanios pRrtic) pated I 20 15-17 out of whizh © wees private apsncies
anvel 7 public apsncies, The gross prammitum collecred by tha nsuring companiss in Khari! 2018
WS RS 15,559 The ross promium coflectad by the irsarimg comsemins i Rat 2016717 was
He 5236 onre= The pros sl promiam collectnd by mirmy mmpani= in Tosr 201s-17
Wi RL. 22155 cronos. Privatd immnmf.ﬁ_i:u;ﬁﬂlﬁjhnn I 1hves was 46%: [Re 10, 390 ooras),
Public insrrance agrncies” |peimary Agrictiltura) insurance Compamy, AL share wis 34%
{Ra 11774 croms). Insrance Compamiis =i ool Bs. 13, 558 aors, & daitm to enafiiany
farmars, thus making the datms to-pramtum (CF) ratio cleseto 22 5%, tn Khard the CF rtio
was lowar a1 53.4% but was a nolch highar at T1.3% i Rabl; The CF retio was nearty the
same for privite as wedl as peblic agencies




Tha toiad hrrrm'.ﬂrﬁlﬂ'a:l under the schome in Ko 2016 was 385 Crove. 33 7% of titezo
farmars wone from the Thime highest uptake states of Maharashira, Rajastnan srd Madiya
Pradesh-21 8% weres from the thinoe [omeest nptahe stotes of West Bergal, Uttor Pradesh and
Guljaras.

Rahi 2016/ 77

The iotal larmers insurcd snder the scheme in Kot 21617 was-1:62 Crove. 22.8% of the
farmnrs wora from: thioe highest uptako states of Rajasthan, Utor Pradesh and Madhys
Pradesh 17.2% white friam iowest optake itatas Tamil Nadu and Karpatoka,

Total year 201617
The total tarmers [nsured upder the scheme In Yoar 205517 was 552 Crore. 50.03% of the
farmers were from ehroe ighost uptaks states of Maharshin, Rajasthan and Uttar Praded:

Less than 0.01% of the formers wers from three fowest epiake states of Mognhalaya, ASN
istands and Sikkim.
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Atotal of 385 Crom Ha of cutthvabie area was tnuured undar PMPEY in Alanf 2016 55.82%
of the arsa eamod was from the thros highest uptake states of Rajasthan, Mahamshia
and Madhya Pradeshc 0.00% of the area inrumed was from the throe townst upHakn statesof
Sikdehm, Pudiichorry, Andaman and Nicobar [stanas: (hssam and Kerala also had 0% of thetr
aroas inslrad:)

fabl 2016017

—— e

The tods aroa nsred In Rabs 2017 added upto 3,86 Croro Ha: 57.265 of the aiea Insinsd was
froum the throe Highest uptake states of Harndtakia. Madhyy Pradesh atd Rajesthan. 0.00 of
thie area insurad wasTfrom the throe lowest uptako statos of Stkdm. Meghalaye and Manipai

Tatal year 201617

The totd area Insurod In Year 201624017 addoc up 1o 5.54 Crote Hp SLaTW of tho amea
insured was frotn the throe highest uptake states of Matdhya Pradech, Rajasthan and
Maharashira, 0.00% of the aea intured Wat from the thrce lowest oitake watos of Goa,
Stkidrm-and Andamat and Nicobar llands

F24 S Insurad

Kharll 2016

The total sum Insured (0 Khant 016 qdded up to 124 Lakn Crores. 4L.35% of the sum
Insyred was from the thme higheo ipake siates of Madnym Fradosh, Manamshine amd Uttar
Fragesh, 0.00% of The sum Insuyres was frem the threelowesi upiekn-smatos o Assam, Koraia
B Sikkim

Rabi 2016717

The total sum tsuned in Rabt 2016017 agded up to 6584 thousand Crores 51 74% of thesum
Insaired wias from tha threa Highost uptaks statos of Wiar Fradesh, Hajasthon and Madhya
Fragesh, 0009 of the sum Insured was from the thres iowess uptaks states of Meghatays,
Manipur and Sftkim

Total year 201617
Tha total-sum msured In Yoar 201647 added up 1o-1.9 Lakh Crores 42.09% of tho mum



..:ri [ B o S T

e Pradios Mani Facl e Yagea (PMFET)

it s o Hhhe thibes MR Uritid of Misdbs Pradech, Malinrshtis sid
Lirtar Pracieat, 0 o0, of the sum incyred wan from the three lowest uptaks wstes of Goa,
Megihataya and Sikkim.

225 Arva and Sunw imaved (por farmee pe= actaro)

Total yoar 2016-17

The avesage dfed lisured per farmer In year HLESLT was | Haffarmot The average sum
Incures per firmes n year 2015-17 was R 34,437, The awemge cum inwred per hpctars
In yeie 01517 was Bs. 34311 The siates with tha h@ﬂmmﬂmﬂmm
Mathys Pradoh Luﬂ fhhﬁ?ﬂjﬂm’hiui‘r-’ﬂnﬂ Harywna (L%8). “merrhtnnmgiﬂ
sum irvsared e farmar were Meghvalsys, Gos and Korata, Tho states with the highest sum
e per tectaTa Ware Megmalaya, Kerals and Gos.
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124 PFroportian of nan-joapes Farmers

Kharif 2016
The totai nomberof oance farmess [LFj n Khart 2t wes 287 Croreand tho totai numberof
nan-eance farmers [NLF) was 1.01 Crore. 4T% of the LF ware from the threg highest uptsks
statos of Uttar Pradesh, Rajasthan and Maharashina. 90.03% of the NLF were fim the thres

Mghest uptake states of West Bangal, Maharashtra and Sharkhand



Habl 2016/77

Thetatal number ofinsnes farmers (LF) n Rk J016/17 wie | 28 Crorn. And tha totsl nupnber
of nop-loanee farmers (NLF was 039 Crore 82.0% of the LE weare from the thise ghes
uptakn states of Madia Praziesh, Ratasthan and Uttsr Praceds 38 07% of the NLF wers
framthe three highest intdko stites of Makarminm, Kamataka and Tam Nadu

Tl ywar 2016-17

Tha chare of lpanse farmars{LF] for total vaar 2016-I7 was 753596, The share of non-loanes
farmins [NLF) For' total yoat 201617 was 24,650 Thestatec with the highest sham ol NLF
were Tarmll Nadt (77 51, Triplra (74.62%), Iharkhand (77139, and Mabaeashia (66,9
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Theints: promiirm caflectsd Oy msuring agenchss wof KHani 2016 was R 15, 486 Crore Tha
total prormiom paid by Bsrmers fior Khaof 2016 was fu. 266807 oote (IT22%)L The totst
preEmimm pand oy central povernmiont Wes Bs 632116 Crove (0,81} whille that paid by
siate grArmmEnts for Khartf 2016 was 5. 6454.91 Ui (41545,

Rabl 2016-17
The ints: pomium coflectsd Oy insuring agetcios ot Babi 201617 wins By 5,027 Croae_The
o2l premifum o by farmors for Rabd 203617 was Bs 1289.07 Crone [25:64%), The toiat

premium pakl ty central povermmient for was Bs, BESLAT Crore (37,02%) while that paid by
state goormmEnts f07, Rabl 201617 was Ry, 1877.06 Cromg {37 33,

Total year 201617

The toral promium coflected by Insurtng sgenchrs for totl yoar 2016-17 was By 28513.67
Crom. Tha torat preminm pald by BErmers: for (ots] year 20H6-17 was s 3957.10 Crom
[15:29%)). The total promium paid by central governmant was = 518263 Crofs [39.85H)
whifle thist pasd 4y state governmants for tolal yeur J016-17 wias 85 BITL9E Crofe (A0.51%),
Tha avorapo: promium pai perfarmer was R 371495,
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13 8 Clakmy

Kharif 20156

The tots clamsreporad by farmers for Kharlf 2016 wore Rs. 823990 crore. Thetotal numbes
of baroficiary farmers in Khaf 3016 worp .85 crore. 55:85% of the Clatms came from thess
throe fiighest states Rijasthan, Madhys Pradesh and Mahareshim The three states with the
tighes number of boneficiary fErmars were Maharasiitra, Raastian snd Utar Pragesh

Rabi 2016/ 77

The votal clatms ropartid. Oy farmers for Wab) 2016417 was Rx 321708 oore, The Tots
numbed of Deneficiany farmerns. i Babl 2016717 was (18 orom, BA_2E% of the Clakms camia
froams these three highest states Tam| Nadis, West Bargal and Andtua Pradest. The thres
states with the highest numibar of bonaficiary farmers wiore Wost Bengad, Littay Pradesh and
Rajasthan.
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Total year 20016-17

The totad clatms roported by farmars for Yeur 201617 was Rx. 1255654 cromo. Thio totst
mimier of beneficiary farmess in Year 25i6-17 was 103 rofe. 5287% of the claims-cama
from these theee Highest states Tanl Nadiu, Madtya Pradesh and Mahsrashira. The tme
states with the highest number of beneficiary farmors were Maharashira, Ragasthan snd
tiuar Pradesh. The avenge daims-to-premiu ratio foo afl siates combinod was 53,75
The averaga dalm por fvmer for all states combined was Rz 11, 805,

Tkl D12 Chisjirr par fnemmee, Gl I prepnssmme raden (Feas 201617
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|33, Season-wise comparisan 1016-17 (all states)
4311, Farmser Covernge

In tatos whors frmers am prodosminantly Khanf cultsatonrs Uowar, EYra. Millots, Séyboan
Paddy et} or ol cash crops-{Groundnut, Cotton, Castot], uptake was highar Ih Khznl that
duning Habl for instance. Matarmshir, iiem, Andha Pradesh, Chhattisgarh, In statos much
as Weet Banpal. Madhya Pradesh and Earnidaha uprtzko in Rabl and Khaell wors dmillar. This
shows 3 corroistion with s=somal agricultural loans @nd fasmers’ percaption of sk to the
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132, Area Covesages

InAndamian 2nd Nicobar Eiands, Assam, Keraia, Fuduchoy and Sikkim, thore viss coveraga
only in Ratd seazon. in Bhar thero was high uptake in Ratd because of Whaat and Maizs,
wihitch hiat= becomie & very Dopuiar crop arsd farmors are making cltthvation shifts 1o that in
Gujarat. farmers mostly epuoed Jer groaadnut, casiol and st (onimgatedi. Whoroeat,
ThErs was Dredomisanty umgsied oops, WHake was iow - sIgnats et co-vanste rsk 1s
T e duE I DTHED0N 3nd Fnoes depEndord on |nSuTanoe:.
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133 Nen brernd

Al tha & inlia level, the total sum nsaiod was-doutie in Khanf 2016 as compared o Haol
I036-1T. In Uitie Prodesh Rajasthan, Madhya Pradesh, Ramataks and Bihar, sam insmed
i otn Khar|| arkd Rotd wene efthor same of fiad mid sifferonon, wikiimas in Saies such a3
Ardhtra Fradesh, Chhattisgarh, Gujarat. Maharmshira and Orifsa. the sum msbred i Rabl
was mach lower as comparad to Kharll Ithas o do with two factors:

] liwd Bastl cuitiwation of high walua of high acmape crops.
bl umtimety distursement of mdamnities for Khanf jpsses; craating dismizmest for msarance.
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134, Arca Insircd per farmer

The averzpe ana ingoed per farmer at all mdfa joved was | Hao Batasthan (120 Hald,
Manimar {1.0% Ha j, Modhya Prodesn (L 761, Karmataka [L.31), Horvana [L56), Gojarat [1:44)
nng Chhattisgarn [L57) had insured ane2 por farmer heghar than thenational auerage The
{DWHESE POT SATTTIOT ATTRS INSLUred ware in e ity states of Sikkim and Himachs Fracesh ano
same north.Eastom siates
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T averag= 2l indla bewed sum insned pair hadtars 8 R 38 300 Amond the mdjor SIEies,
Kamataka, Madhys Pradest, Maharasiitra and Rajasthan fad lowse than all india average
per hectare suim Inszired. This &5 mainly becmuse of the large acrsage In these states and
rakativedy tow s e, The sverage all tndta boved sum isored per farmes 15 R 34, 408,
The states with the highes2 sum iisuret per fammor wore Heryana, Goa and Kerala,
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2.16. Beneficihry farmors

i Fnst of the sisten, farmens mported |ostes m Kharf sexcon. in Khanf toughty cver 243
Lakh Tarmers gualified for Joss compensation, wihile bn Rabt the number was nearty L&7
Lk, Farmil Nadu mmmmﬂmmwr high kozses in Rk period

= compared 1o Kha, due t severe rinfall delicit and draughe lke contition diring the
@asf,
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Performance in
Select States

Intreghsction

Afrer stadying the all-indla srenidio of PMERY, we loolied at A Tow koy statos thatropresastod
thie Important geographical repons of India. For these statos data was collected ot the
district lievel from varous sources such os the stxies’ Directonato ol Agricuttural Sothsbes,
other state agoncias shd the (nturance cdmpanies. The districie were catoagotized bz High,
|l and madiunt opiako dictricts 3c¢an be deon in Tabla 4.1 Thesie were al=o the districts
whese pitrnal y surveys wete conducted to snatyss the uptake behaviour of insured Earmers.

Takile 4.1: Sexbe—wizer liet of tamigilead diafrjite li=sal-on uptiks

High Upta — —
Dt Pradesh Harboi Eauthpist
Bihar datman SafiETsa
A=sam Goalpan Famp Mars
WeszBengal North H Pargana Gadshin Tinagpur
Eudjarat Sabwirlesrithi Wantetra
ll'.ﬁ.-?:i;.'l'!:l ArrreEii (LTI
Madhys Prasless Jebalpys Urragria

Sowror- Sabe MRS and Loy Bt

| 4.1. Uttar Pradesh
£1.7. Khartt 2076

Thee detariia disivict-wise data fi Khanil 2015 In Uttar Pradesh can be sen in Appendin B,
Tahle B4, Some highlights e 35 follows:
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The tital numbes of tarrrers enrolled th Kharf 2016 in'UP i€ 34 68 Lakh Ot of this 55 574
nre Leanes and 0013% are nop-boanse fannors. The total arss inawred e 3121 lakh Ha, The
tatal s innured s Be 11 ket e Croves The total promitlim eallerted by il irsuring agencies
it fix 52879 Crures The totsl Bariticinry brmers are 855 Lkt The totd! clats pald
out filed are P 408 35 Crofes. The ditnig HﬂlthEhfﬁ'LEﬁtl‘l:mﬂ srrolment was Jhma
6. 24%} and lowss? ervolment b Baghnath (.65%). The detrict with the highest enrblment
mmhmuhnmhmﬂnlmlmw-n:mmlmm of non-loanes banmess
Saharanpus [Ooeee) . The districy wuhtnemgma:mmm s Liligir (4.58%) and the
lowest atea Insured 1 Mazafatnags’ (0,085, The district with the highest sum nsired s
Lalitour [(2.53%) and the lowest sim mumnﬂmmrm The dissrct that bag
ihe highest pumibes of beneficiary tarmiers b5 Shansl (14.65%) The disnct that recsived
ﬂnmmmﬂmmﬁmmswmﬂﬂmmmiummﬂwmm
Flgure4.§ gves 3 smapshiot of the key parmmuters in thies seletng detes of Unar Pradesh
for Kt 2016 The districts weto catrgorzed as high, tow.arsl mediom optake districe
Thess wereatsa the districts where primary sirveys wore conductad to snalyse the Uptake
tichmdous of insired fammors
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The: dtated district-wise gatn for Rabl 205617 in:Hiar Fradesh can be soon o Appendix B,
Tabile B.2. Some fighlights are as follows:

The toda umbser of frmars oncoilod (o Babl| 2616170 UP s 2512 Lakhs. Cut ofthis, 29 11%
sro-Loanes and 0.85% am Non-foanes farmers. The total area tnsured 1= 2457 Lakhs Ha:
The toml sum Msured 5 R 1316342 Cromes. The total premiirm coflected by all insoring
agenclesls R, 422201 Crofes. The ot benotictary [arners aro 173 Lakhe The tofad clalms
maid cutfeported arm Fe 8577 Craree The district with the highest farmer ool inont was
JhanslH7 150%) and |owest onralriant = 0himaabad (002 The district with the highest
enfolment of non-oanes farmers [ Jornour (267 1% and lowest enrolment of non-lodnes
farmins i SUltansir (0L The disdrct with the highest aroa isured B JRandt (7736 and
thit lowast drea insared = Gamatad (0629 The districr with thit highost sum issurd i
Jhams {55900} and the ibwest sum insured s Gharatad (062%) The district hat had the
highest numises of Benefictary farmess is Agva [6.455). The distnct that raceivesd the highiost
clatrms is Banda (10.55%) and the lowest cairsis & B Nagan (0% Fijgurs 4 2 gives 2 snapshat
of tho key mramstions in three selockad destricts of Uitar Pradech for Rabt 3016/17.
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42.1. Khorll 20%&

The detalled dstrict-wise data for Rhant @16 in Ear can ba sean n Appendc g, Table B3
Soma hignghits ane s follows:

The total number, of farmers enrofied in Khar® 2036 10 Bhar 534,585 Lakhs. Cut of this
98.51% arm loanesand 1455 are non-feanes farmaens, The toial areadnsuned (5 13:22 Lakhs
Ha. The total sum insured s fs-6122.36 Crores. The totat promium cotiected by all insuring
pEonciesis Be-1112.499 Crones: The Iofal ooneficary ammers are 151 Lakhs: The Sofal dsma
paid outeportad are 5. 28238 Crores Tho district wizh the mghest farmar entolment was
Samastipur (9.50M) and owest anmofmant s Shivahar (¢35, The district with th highast
eoroiment of nos-loance famers 1= Murafforpar 2106%0) and el sroolment of oo-
ioanen farmors is Darbhaoga (09, Tho distict seth the highest ame Insumed B Ssmastipr
[T.6T%] ancd the iowes area insured s Madbepura (0-309)), Tha QEmc with tha highestwurm
nsured s Beguian (2.5 ardd the lowese sum Insured is Madhopara (0,553, The astric
that had the highest niomber of baneficlary farmers 15 Khagadia (27 26€Ml. The districe
that rocoived the highest clalms 1= Khagadia (23 34706 3nd the lowest clalms = Klshanman)
[0.00%). Figire 4.3 glvos 3 siapshot oF the koy pavrmisters i three solactod districts of Bihir
for Khatll Joie Tho disticis were catoooitred af high, low and medium optake distrscts
Thaes wore 3lso the districts whero petmany sureeys werp conducted to snalyse the uptake
beknwliolir of Irsurad femeors
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The: dtated district-wise gatn for Rabl 205617 in:Hiar Fradesh can be soon o Appendix B,
Tabie B 4. Some fighlights are as follows:

The: toral number of s anmflod in Rabi 201627 in Bihar is 1277 Lakis. Ot of this,
38.80W am Loanoe and 1.099% dro non-loanoe farmeds. Tho total srea insured 15 152 Lakhs
Ha. The totad sum insured s R 327.73 Croves. The tmtal promium collectad Dy all insonng
agoncies |5 Rs: 515303 Cromes. The tota| clalmepald ot fropdrted am B 5888 Crorpl. Tho
district with tha lghist fmmt-enralment was Samastiple (3359%) and lowast onrolmant
1% Shivaliar (0.26%]. The dstrict with the highest enrolment of non-loanes farmers 15 East
Charripdran [93.76%) and loivest enrolment of pom.ioatios fammors fs Jamul [oW). The
district with the highest araa Insuted 15 Gaye {T.5830) and thelowest area intured B Shivahar
[O.20%), The district with the highiost sam insured |s Samastipur (2 52%:) ahd tha lowest sum
tirstirest bs Shivalrar {0809} The district that recalved the highest clatins is East Chiampsatan
$34.42%) dnd the lpwest daims s Kishasigan] (0% Figure 4.4 gives 3 sapshol of thi Koy
paramoters in thres seleciad districts of Bihar for Fabd 2015-17.
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4.3, Aszam

4.3.1. Habd 701617

The destollpd district-wise data for Robd 2018-£7 in Assam con be soes fn Appendie. B, Table
E.5 Somo highlights am as follows:

The toial numbor of tarmers envetled in Khartf 30160 Assam 58,500, Cut ol this, 39,6 % aro
{oanee and G.32%: are ponoanes farmers. The tdal anoa Insured 15231 thousend Ha, The
total sum Insured B Rs-30.32 Croms: The tots| premiem cofiecied by 3(1 insuning sgendes
& W 173 Crores The district with e highest farmer ontoiment was Thubr (15.95%) and
towest enraiment i Rarbi-Angiong (0.08%) The district with the highest enrpiment of non-
inanes farmars 15 Goalpama (1060W) ae lowest onmlmant of non-ioanee farmers 35 Jorhat
105960, The district with the fighest sres insured 15 Marigson [15:85%) and th lowest ama
insured 1= Thnsthss (04705, Thie distrct withrthe fighost sum instted s Bhat (16 7290) and
T fownEsE s insurod §s Tkt (135, Fgure 4.5 ghas 3 snapshorof the key parameters
wthroe seiected distocts of Azsam for Rabl 2016-17. The districts were catogrizod s bigh,
|ew 2y et lierl iptake districts. Thess wore 2lsa the disticts whees Brimany survoys wero
condicted toalalyse tho uptake Bohaviour of mmited farmaore,
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(4.4, West Bengal
4.4.1. Khoetf 2006

The detatled district-wise data for Khanf 2015 in West Hengal can be seen In Agpandin B
Tabte 3.6 Somo Mghlights am 25 foflows: The 1otal number of farmors eniolied in Knar
201& m West Bengal 5 30.55 Lakhs. Gut of this, S6.05% aro Loanee and 43.94% are non-
toanee tarmers: The toial ama Tnsered 45 15.02 Lakhs Ha: The toigl sum [nsured s R
7.811.18 Croves. The total premium collectad by a8 insuring aendics bs fs. 259.80 Cromes.
The total boneficiary farmers arp 50,065, The total cisims paid nuiyroportod ame R 10715
Croms. The district with thie lighest farmaronmimant was Purba Midnapore (18-53%) and
Towest emrotment 1s Darjesiing (0:03%1, The district with: the highost enrolmant of oon-
foaneo farmars is Purba Midnapore [190:%5%) and fowest enrolmont of nom-lcanes fanmers
is Darfooiing (0.05%): The distocy with: the highest ares mspred = Bundwan (I6.77%) and
o foveest area insurod f= Darjeeling ([0.08%) Tho districy with the highest sum Insaod is
Burdwan [1545W] and the lowott sum Irisurod 1 Dadesling (60896 The district that had
tha Highest meber of béneficiany farmess s Purba Midnapore [35.53%). The district that
reczivod tha highact ciains 15, Putba Midnaposs [25.02%) dnd the [owast clalims 1 Dadjeeling
[0R6). Figliro 4.6 pivis 2 trapshat of the Koy pararmiotets in thrise selacted distticts of Wast
Benjgal for Khaitl 2016 The districts were catogotized de high, low and maedium uptisio
districts. Thess were also the disticts whes primary surveys word condicted to mEBalyse

the uptake betaviour of e faermers.
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The ditatiipd oistrict-wise data e Rabi 201817 In Wost Sengal can be sein in Appendix B,
Tabile B 7. Some fighlights are as follows:

The: tostai nimber of farmers aeodied In Rabl 201617 In West Bafigal 15 3079 Lk Cut of
this, 99,520 o Loanoe and 0.48% arc pon-toanoe farmors. The total ares tnsured 15533
Lakhs Ha: The ot sum Insured is B 4534.75 Crores. The total promium coflectod by aif
InEtiring agmcies 1 RL 45982 Cromes. The total beteliiary fanmers are 2.63 Lukhe The
total elatme patd obteported ame Re 167.08 Crores. Th district with tha Highost e
erirolment wat Burdwar (20,893 ard lowoss onrolment ts Puruila (D.07T%) Tha distrct with
tha Highest ahtolmedt of fon.oanes farmars 15 Paschim Midrapor (25:93%)] and iowedst
enfolment of rion-ldanes farmers 1 Maldah [0%6). THo district with tha highest aros Tnssred
1 Burihwisn (26 26%) End the lesest area insures 1s Darjeoling (0.06%). Thie district with the
highiest sum insurest bs Beidthwan (33,259} and the lowest sumn irsurzd 15 Dorjesting [0.66%)
The district thist had the highest nimmber of beseliciiiny famen: i Bundwin (Z5.37%) The
district that recslved the highast claims v Buttiwan (21.48%) atid tha lowest elairms is Purulia
[0.00%). Figune 4.7 gives ssnapsnot of the: kay parsmotors in thioe sblocted districts of West
Bengal for Rabl 201617
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4.5, Himachal Pradesh
4.5 1. Khoell 203&

Tha detalleg district-wise data for Knant 2316 in Himachal Pradash can be seen |n Appendix
B, Table £.8. Somo tighlights ame: a5 folloves:

The total numier. of tarmers errolled in Kharff 2036 In Himachal Pradesh s 110 Lakhs
Out of s, 5825 N afe Loanoe and 175%:ame nondlnanee tamors. The total ares Inswed
135,437 Ha. The sl sum insured 15 W 35L63 Crores. Tha tHal premium cofliected by
ol insuring sgonches i5 Rso 2295 Croves. The mets beneficiany farmers 3ro 4,938, The total
cimms paid out/reportod ano is: 1.93 Crores. The déstrrct with the Highostfarme enroiment
was Kangra (37.09%) and fowest anrement: 5 Kol (0.019%). The district with the highast
corciment of non-luanee farmors 15 kangra [20.320%) a0 lowes! gnimirmant of non-inanes
farmrs s Chamba (G269, Tho district with e highest ares tnsumid 15 Kangra (9042
Bod the iwest tnea nsmmnd s Wulic 0,01%), The distoct with the hipness sum insorod |s
Kangre %078 and the [owest mim insured 15 Mofin |0.E1%. The distrct that &0 the
highest number of benollclary fanmers 14:50ian 370006, Tha district that ocolved the
higrhiest zialims e Hamgra {53.5TH) ant the iowest ¢lafris 5 Bilaspat (0.09)] Figure 3.8 gives
a spaoshot of the ey parametors 0 theee selactod districis of Himachal Pradesh for Kharl
016, The districts woro catoparired ox high. low and medium Uptsko distacis Thisse wom
aigy) the districts whero gromary sufveys were conductod to aralyze the uptako bobavour
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Thedotaiied olstrict-wise data for RRbi 2016 17 1n Himachal Fracesh can bessan in Appeadix
8, Tabde B9, Somar ighlights ame as follows:

The: toral number of farmore snmdfled 0 Rabl 2016-17 In Himachal Pradesh 15 135 Lakhs
0ot of thiz, 83-:665% a0 lpanee and 38.33% aro non-joa nes farmers. The tofal aree nsarod
i 45,938 Ha Tho total sum Insired is A 15989 Orores. The totsd promium soflected By
ail insitinz agoncios 1 Re 1144 Croroz Tha total beneliclary firmners aro 3,402 The total
clatmes patd out frocorted o Rs 153 Crores Thi distict with the highost fatmes snralment
wis Mandi {23375 ond lowest orirolment |8 Kirnaur (0.08%]. The district with the highest
enfolment of nen.loanes farmas 15 Mandl (20 77560 and lowe=! crplment of non-loanss
farminns 15 Chamba (0.04%). Thi district with the Highest area insumad 18 Kanpra (25879
omd the fowest area imsutad 15 Kinnawr [0.079% ) The district with the hiphest sim (murad
1 Kangra [ 75889 #nd tha bwest sum insured i Mionayr 0.079) Tha district that kad the
highiest nurmibes of benetietry tormers 1 Bitaspur (375750, The distict that recslved the
highest clalims ts Bilaspur [93.35%) and the lowes clilms s Mand 10.35%], Aigurs 4.5 ghes
a srnpshot of the koy tamaton in thifee tolectod districts of Himachat Prisoss lor Hati
101617,

-
T S ST R EEE =T S

Ere—— e e

— e —

- i -

Eee——— PR P

FUTE AT T R Ty TETH- PRI b 7 W8 O

[ BL S P §

Pigssre 4.0z ey perenezery o Mg, Sveenda and Salan divtricts of WMimachsl Prasg=h
iR, S 10T



[ ]
Peromra - Sokad T

| 4.6. Gujarat

4.6 1. Khorll 201&

The detoited district-wise data for Kharf 2016 in Gugarat can ba sean |n Appendix 3, Tabl
B0 L 15 1o be noted that the data is not ppdatad forentire Khard parcd (dun to iack of
INpits froam state agricisturat STpistesd, Dot wo usg thom To Gliserve disrt wiss anstion
Soimq ghliphis are 23 follows:

The total number of farmess ennolicd In Kharf 2016 in Gujarst G 4:34 Lakhs: The total aroa
Insured s &8 Lakhs Ha. Tho fots sum msured 1= Be 298558 Coores: The total pramium
cofipcied by all Nsring agorcies s B 21380 Croves, The total beneficiary farmers ane 16
Lakiis Thetotal claims pahd catjroported are Ry 44071 Croves. The district with the Highast
farmae sprotmant was fajkot {54640 and lowest ennsimant §5 Surat (0.00%). The dstrict
with the highast acoa msured 15 Bjkot (60 08%)) 204 thic fowest aroa insurod is SUrat (0,000,
The districy-with the tighest sum nsured s Rajkor [ST.60%) and the lowest sum tnsured
is Surat (000%). The district that had tha highast numboer of beosficiary farmers |s Rajkor
a1 51M). The district that recoived the highast ciamms Is Rajkot (93210 and the lowost
clatms i Patan (0.00%). Figuro 4.10 gives o srapshiot of the key paramiaton in two s=lactiad

districts of Gufarat for KManl 20160
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The detatiod district-wiss datn for' Rebl 2016-17 In Gujarat can be seen in Append)x 8; Table
Boii Somie Dhghilgts aie as follows:

The totat numbat of farmers ctoofiod in Rabl 201637 in Gljamtis 122 Laghe Tho total area
insurE |= 2275 Eakhs Ha. The total sum insyred 1sRs 107527 Croson The total pogmism
collocted by afl insurng sgendes k= i=. 55.43 Crores. Thi distrct with tse-highast Rrmmer
enrolment war_Jumagadh (22.73%) and Iowsost anrolment (= Tapl (0.00%1). The district with
thia highestanza Insured & Junagadh (23 18% ) and the lowdst arma insured (& Tapd (0009,
Tha district with thohlghest tien msoredis Junagadh 24 55%) and the lowost 5 misered
16 Tapl (0u00) Figuire 4.1 1 givesa shapshotol the key parameters in thisesalected districts
of Glijarat for Ratd 2016- E7. The districtewere categodined a5 High, low and mediom uptisko
districts. Thoeo wene also the districts whess pitrmary surveys wese condurtiasg 1o analyse the
uptaks behoioo of Insured farmest,
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Figwre 4. 18| Koy parsmrtery i Rejhiot, Wedodubs sod Taharbainibisl divtvictz of Guijadil
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4.7. Maharashtrs

471 Eheif 2015

The dotajled dirict-whe dita for Khanf 2016 in Mabamashts can be wen in Appeadi B
Tahla .12 Sope Wghlights are & foflowe:
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The total murmiber ol oS aarolied in Khartt 2016 i Mahbrgsthra s 1 09 Crores. Dut of
thic, 34 34% ane Loanee nd 55 658E ave non-leanes farmenTho total sres vrsired 1n s34 08
Lakhs Ha. The sotal sum inewed bs Bs 20dey &5 Crores. Tne total peamiim collertad by all
Incring aplrjz:u. Be. 3541 30 Crosee, The total benubhelary Fmors ars 2732 [akfs. Tha
total chirms pald oufpreported are . 1860 40 Crires. The distiict with the ighest armer
oreniment was Beod (12.44%) and lowesd snrolment is Sndhuduigs (D019 The drtrice
with the highest enmlment af non-losnes farmes ts Boed |16%) wid lowet anfolmant of
non-leanee fRrmies ks ﬂ.ﬂrqm 1), The district with the I‘H-ET.IE! == Insred is Laina
:uﬁi 30 1he lowsst arzs insured & SIndtudung [0.00%). Tha district with the ighest
surm Insired ts Latr 18.04%0 and 1ha lowsst sum insored & SIndhudiEs (0.01%) The
dizanct that had the Mijihess aumber of bensficiary hirmers ks Boed (71 B1%). The tistric
that rocelved the highest caims 5 Nandad (25.79%) and the lowsst ¢iaims & Standars
{0.0%), Figers 412 gves & sSTapshol of the key parsmeters In three sletied disthcs of
Mattarashiina for Khastf 2016, The districts mere cotegotized & Mg, low smd methum uptake
districts. These woreaiss tho districts whims primanysurveys were conductng to anatpthe
uptake behaulour of imurd s
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The ciotatiipd di=trict-wise dato or Rabl 20 6-17 in Waharashira can bossen in Appiendix B
Table B33 Some highlights ame as fofiows:

The total mumber of Brmrs eorodied n Robl 2016-17 |0 Mahirashim = 867 Lakins. (ha
of this; 12.02% are Loanes and B1.57% &M naidoanee farmors. The total area Insorod s
564 Lakhs Ha. The totsd-sum insured is B 56281 Crores. Tho teial oremeum cafleched
by all Insunng apencios B Re 60 74 Crorde The total bersftiary farmers are 33 842, The
total claims paild octreportod aro R 2330 Crofes. The distnct with the highest fSrnee
enfodment was Osmaabad (25:847%| ond lowas orrofment (3 Batmagii (0.0%]. The dsoric
with the highast enrolmant of non-loanes frmee is Latur [(24.85MW: and lowest erralment
of mon-loaned farmars = Gondia (0.00%0. The distritt with the hghest araa thsurod koL atdr
[20.23%) and the lowest dred malired (s Ratoagin [09), The district with thie highe sum
ihsliresd s Latiur (18 13%) and the lowest sum insired be Thans (0,000). Thi district that
hisd the tikghest numbes of Benefictary larmers 15 Abmednagar (M2.56%). The district that
recalved it highast clalms 5 Admegnagar (52.57%) and the [omest claims i Thane (0.6,
Figure 4.£3 gives a snapshol of the koy parametess in three salacied disirices of Maharathirs
it Rabl 2016 17,
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\4.8. Madhya Pradesh
4.8.1. Khoell 203&

The datafied district-wise data for Khani 2025 m Madnya Pradesh can be seen in Appandi B,
Tabte 212 Some highlighis am as foilows:

The toia numibor of farmers envafled In Kearfi 2626 10 Madhya Pradeshiz37.38 Lakhs. Gait of
this, B9.50 are Loanes and 10.19% a0 non-nanes tarmers: The total ama Insurpd 5 60.52
Lakhs Ha. The totad sum insured & 81676173 Crores. The total premium collectad by afl
Insunng aEencies i (E 2437.23 Grores. The 1ot Donafidary farmees are 8.25 LakiE The
total claims pald-outreporied am Rs. 157186 Crores The district with the highest tarmaes
coroiment was Ahargons (6.19%) and fowest crroiment 15 Dhat (2.07%). The districl with
tho highest onmlmomt of non-loamie fomiess s Thiundwars {3.02%) and iowest enrofmant
of non-oanes furmaers is Shajapur (L.00%). Tha GISTCT with the highest ama Insored is
it 16:10%) and tho jowost =rea Insured is Sbi (0.10%). The distrct with the highast
stam sumed 1B Mandsaw (5579} and the west Sum insured 1s Sl [0.09%). The dstrict
thist hiad tha highost numbor of benefclary farmers 16 Vidisha [18.540M]). Tha district that
received the highest cisims & Vidrsha [243856) and the lowest clsirs 15 Anappeir (0.009]).
Figuhe 4. 14 gives 3 snapshot of tho key parametars i thios selectod districts of Madhya
Pradech for Khatll 2016 The districts were catoporizod a5 High, low and medium uptiske
districte Thess wers 3lso tha dhtricts whise polinary surveys were condiringd to analysothe
uptaks behoioo of Insured fammess.
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The detatied district-wise data for Rabl 3016-17 inMadhya Pradesh <an be seen In Appeadix
8; Tabde B.15 Sormia hightigiis are as follicnes:

The total numbet of farmees amofled i Rabi 2016-17 In Mfivya Pradash 1s 2402 Lakhs
Ot of s, 26.36% am joanoe and 3.64% am non-uanee farmers. The total anes Insured is
23,65 Lakhs Ha. The ol sum wsored is B 1392587 Crores. This (0TeE pIemeum ooflected
y all insuring speacios i Re 0553 Crofes. The total bensBclury frmers dmm 30, 444, Tho
total claims patd oot /reportod aro Re 2617 Crofes The district with the highest e
grirolment was Lipain (537%) and lowest aholment 1t Ardsplrn {0.03%]. The disrict with
the Nighest anfolment of non-loanes farmars 18 Panna (20420 dnd lowest ensolmbnt of
non.loanae farmars 15 Kiargoeio (0.0086). The district with the highast ares fiiured £ UjEin
[ 677} and Hhia Towest area rsurod B Burhanpur (0.02%). Tha destricy with ths highecr sum
ihslired 15 Sehore [0E2K) and the boveest sihh iviinedd ts Balaghat (0.01%). The dictriit that
hid tha highest momber of beneticlary tarmers s Sehore (27.81%), The district that recobid
thi highest Clattme s Bhing (34 85%] s0d tha lpwest caims 1s Bataghat [0.00%) Figure .15
gives a snapthol of the k2y parametds in three caloctad drctnicts of Madbva Pradesh for

Paid 201517,
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Case Studies
of States

While performance of PMERY vories from wtate to date somyr ahiarations roflect ivonss of
comeemis that prove 1o be abataries in the emooth implementation sFPMERY This chapter
attamipes 1 thiow ght on such isues obesmved 1n 3 faw of thy pariicpant states, 2nd to
previde recommendations w resolwe these lssues as far as posuble. Depending on the
conteal, 1hese s need 1o be addn==d 7 ehestate lovel In mima cassswiille o universal
appIoach could be wsed a5 dasned AL

| 5.1, Urtar Pradesh

Utiar Pravdesty IUP) 15 one of the largest states of the country, Mo than 7% of 1ot
popUtation n LR resides in villaEss ord tharr matn ocoapstion ts agrculiture. Of the totl
raamiter of hotssholds of UP T0% housdtmlds wern farmers i 2205 The chirscrenmcs
of solt; inteasity of ramiall and dimatic conaftians dmfer consideratiy from ane fegen 1o
anoiher in this state. The mgion of Bundatkiand s highly prore to drougnt whilethe easterm
reghon s nighiy prona toloods. Henaoe, Ma sacke-conamic candttion of tha tarmers of both
thesa regjonsis deplorable as companed to the wasterm and central ragions of the state. Tha
numbar of loanes tarmers f5 foond 1o be maximum in Bandalichand regron with an otk
of 30 tarmars in tha region. 32.52 takh farmers had takon sessomal 1oan |p Khanf 2018 fer
agrcuifinal purposes

Tha coverage of crops under FPMEBY B-as notified try the govemment of UF was paddy, fowar,
e, maize, groundnut, uad, reoon g 1H, arhar, soysbean, sugarcana n Kharf and whest,
Bram, pos; fenth, lahl mustand and potato during Raks. During 2016-37, twa agencies samoly
Agricutiural insurancs Company (A of Indin and M0 Lembard ware tnvoived in UF The
covorage of AICwas in £3 districs of 75 disiricis of LLE jn Kharff 2016 and Rabl 2006-17 whila
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ICICT had coverad miroly & distiicts. 33.60 lakh tarmipes wete insured n' Khaitf 2018 undey
PMFEY of shich insnes Sarmers abeountad for 957G whille non-lanes tarmers accounted
&or cnly 01 ¥%, The total murmber of fsmnees erneliod under PAESY m Ba 012 1T 29 11
Laktes oo Which 5% 1% accounted for loanne farmees while  meve 0.28% were fon-lcafjees
Earmers. The reaxenugm nondosnes farmens dndor PUFRY wa found (o be 2277 in Jaunpu
dintrict.

Wiike uptako of PMFEY wis & atiey of ooke for nmw farms, it was mandsiory
Mmmmwmmimmrmmmnzlmwmmm 2 vt
ity of doanse farmers had ot even heand of PMPRY, bt they wors insored unider the
schmie by dotail 1t 15 ndesd srpsng To note that sut of thossmple of 50 leanes famors,
anly T farmars hod woluntanty enrolied andar PRFEY

Recommendation: InCreasodEionsnect Lo Do mads In ordel iDsprost awareness ingarding
PMFEY, in order o guide the larmers about the benefis of FMFET at the owent of loss of
Lo due to ooourrenioe of natual calamiting The oost Ion SsUEh awarenoss Programes st
be met by aiacating 2 specific amauncof fumds for this purposa. Uptake of the insemnoe
=C o for individial (oanee s, 1o0; st &0 oplionat o Hhat they e aware of tha
sCtmme and s benefits while opting for |L Yilame Fencfoyats shodald be actively mmelved 1o
assure the spread of MWarehess Topding this schame

Mestings of variois committées: A nimmber of cofwmittess aro involved at difforant lovels
amd varlbusstages of the inssanes cyile, Such astha 5LCCCL DUTT and DLMC [twas howeiis,
reported thuit thess commitiess are urabie 1o conduct reguldr mestings due otk ol tunds
for the amp. A sspashe budpet be allocstad tor thes committioos w0 thit thiey may meet
repulaly. |

Crop Cutting Experiments: Crep autting expetimunts ars the most crscial alomen of this
scheme. 25 esimatinn of orop 10 decides the dalm ameunt. Howevet, i as besn reportind
I\ this state, that thase esperimants are conducied In an STatit mannes, of thay ans nat
conifuctad 22 all. Farmers 2and cther stabiehnlders such as mipreantatives aro unbls 1o
ks it since vary often, the date, e #nd serue of thede sxpenments |5 not discloced;
aven 1f these detsiic @ disticsed, the stakohsiders are not mformed sl ffnrmed,
Iiisamancs m'hﬂlﬂmdﬁqﬂm TopTE==t tho at mﬂh:mﬁjﬂm ﬂ{EEl.mtnmE
comtticted smultanonesly 3t two placs.

Tha inanaiiahility of thalr repeosentatipes leads them o file cases against several daims,
which turther Selays and complicates the alroady compiss process of cisim sottioment.
The =0 of remocto sensing satotiite, (magery and digitahization of fand recomd sooukd e
momotad {0 minimine ares discropancies: Sakeholdors must be Informed woll In atmno
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thirough propir publicity In nwspapers, rid radio that the CTE vl b bield in 3 particulas
HEIQE.MﬂIEEIHH diste it syl B (e resporsibitity of the Inusanee eomipanie= to hire
exnternal spengie i ofder to he abletn ropeecnt theyn at diffecent plares whors cropcutting
exprrmenis fake place dmulianeoudy, taling which, the £CEs would be condldersd &
entmplate without their presence. In cate of any discrepanty, the company weuld be lable
to disbures the given claim amounts, Siling which thiy weuld be cenalired

Stzmie 0tfwr PO state—livetd ebsatvations are & follows

= Shafo cIoppars and tements wore notoneolled under PMERT in Khanf 2026 and Ratt 2017
in LLF

= |n many instances, premiem fad been deductes brtnmhmﬁwttﬂh{ngﬂﬂcmﬁmt
ITOM IGATGEE HMOTS, WhicT was frTusirating t many.

» Fzmaors complatned that damage cu=sd by wild animals, cold waves and frost fo crops
Is not consigenc (nder PMFBY.

LEJ. West Bengal

PMEEY was Impfemonted inall the-district=of Wirst Bongal, except Nolaata, sincoits icentfon
a0 fizs boen rectinstenad as *Bangla Fasal Bima Yojna THFBY)" as it was offeted froe of cost
to the farmors and the stath povirmment borethe ontire Neanclat Habtlny on accoint of
farmins” sharp of prermiumsin dddition to s own share. Howoved all other puldelines and
nermsremained unsdtored. hwasofiored o all catopormsof farmars in the state and provided
support b major crops n Khat! 2nd 11 crops 0 Rabl Ac a resull of this promctlon of crop
Instiranos smohg the Earmers in West Bongal, thesthemao 53 Nuge success a3 more thab
3.06 millien famerns wers aniolled in the vary st saiisan of i iInplemsntatioh, registering
on hnual growth of 216 1'% over the provious yeor 35 against an Increacs of ohly 559 a1
thit nathonal leval

In e OF 3res coverage 100, the PMFBY made an inprisive growth in West Bengal with
2855% pre covered Suring Khanf-2006 and 12.44% during Rebi-2015-37, mich higher
Than the nazonl wermge i HEEh The sasson, Huge sarimient under PUFEY n West Bengl
wass ity supply driven rather demand deiven. Snoe 1t was afiered free of cost, and was
miarsiatoey fof losnes farmers, anid sinoe Gram Panchayats (GPY) took spesial Imtiatres for
ITIASE STToITIONT e cverags FIi!FE‘l'*ramm];h in West Bangad. In fact, veluntary
wrmcAmont wis only 20% among the bkoanee fanmers and 4% among tha nondsanes termiors.

AT piayed 3 very acthve rola in bringing mare than 0.54 mifion new non-toanea anmaers
undor the parviow of BMEBY in the vory Biest season, The total enrolment by AL was around
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13 milllon (nearly 429 ofstate total) and that too just Trom a uingis duster sllotted to them.
implamenting agenctes, harring AKX, have baan found not fo play an active role and thed
pracancs at lacal (el wies very poor. The Gram Fanchayats and tanbs played a coctal iole
In incraesing the enrolment rale but were unsble to do w0 cung sertlomant of claims of
axplapntig the foatures of the schamsa '

Qe of the pit-falls of this cheme s thit ke coveraps v particutay surtictad to the ryimated
nrezsgrowingeaddy, iteand patato snd it dees not raach oy iy elfactvely to run-for and
Nilly seglone. Pour sdoption rate amoang the non-taanes farmors i aleo 3 matter of coneen,
= they comsttume more than T0% of Tamsing community in the state Even thoss farmears
who heiard the name of PMEEY 0r2FEY wete not aware of the sancus Batums of the stheme.
Thato wars Shaee mﬂmﬁnaqmmm@mm about geeaiic latures of the
schere As far as daim seitfement s oncernad, the gerformance of PMFEY in Wess Bengl
% panticularly very poor whers: [nsumnee (GmpRanies mflecing Re T30 crof= in prTRUm
and thie estirmated rmmmﬁm:l il .hdy 2017 Wi et thiam Fh. i m:m,umlm inereased 1o
Re 421 grores Dy the end of Janwary, 2014, Thorefors, during frst year of implemontation,
PMFBY his proved to be & sthome most offichet whien it comes to collecion of preiiom,
tit mict 3t all =0 In payment of dlaims. Sutcomes of the primary survey comdict=d in tho
state roveal that in-spne of ot ]'EI'I'I'I'I.‘H"EI'II'_HEI!H'I.'I, 30% of thiy resporaten farmars conside
the scheme better than any previgus (rop insurance schemes they had provoosiy availed,
but two-thind of them axpressed thefr dstisfaction reganding poar implementation of the
scneme.

Farmers' demand: Tho most commen damand by West Bangal farmars was for 3 mare pro-
octive role on the part of Gram Panchay@ts in dissemimaion of sdequate information ana
hatp in claim sextlemont process. Cither major suggestions were. simplitication of ennotmeant
nnd claim setttement procss, need for diec contact with the msurance agenciesand timaly
paymant of compensation;

L!i.l Himachal Pradeah

Himachal Pradash (srally “snow-taden provinog™) t5:an indiansiato located In Norih india:
About ¥ of thiy states popdation ves in coral aress; Agfcuiture in Himachsl Pradosh
contrinotes Fhoul 2,4%: 1o the not stato domestic product. [Eisthe main soace of incrma
a0 ampioyment in Himachal, About 30% of the pooulation In Himacha! depends directly
upon agricuityre, which provides direct omploymoent i 625 of tu workes of sune

Durng: Rabi 2016-17 sesson, thore wire Iwo emcanng agencies, Otmtal Insurano
Company and Agricoitire insurance Company. which covorod 4nd intursd tofs] 149687
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taimibes for Wioat and barldy cop bnder this scheme Ot of whith 52 302 wete losnes
Etmiers and 57,304 weee non-loanes farmers. During Kiant 2016 17 sassons, there wers
Dl twe seecuting agenclos EFCDLTORID and Agsieulture imsurance Comparly which
ennvered and bnsired farmers for itz and paddy troos unide the schome. These agencies
honie coeerng todal 110878 fwmers under the scheme where 10 S47 wers leanes and
1231 wora non-loanng tsrmers in the Sate. Remarding (rfurmation distaminabion syst=m of
FMERY, grneiniment awstenes progranm was the majee madium of Informaton aliout the
schemi a5 mentioned by magorty of Instred Tarmens In (e state.

Thee yheld loss due {0 ressons ke dmaght, dry spells, fopts, pestsand diseses o wis the
blggest Civisse oF husts fod maies, paddy and whest cropsamang insured sempleof the state.
Anathar bz ressen of oss wiss due 1o SetTICTION catsad y wild antmats such 2 boars, red
rrmhﬂrx._hngumr.. neol gal, pmmch_-.qm which b net coneead under this schems Tis

stitleehiodcdars In This schems are (he uﬁummmanmt,um airculture depatiment, the
taaniks and mmf,ﬂﬂmlﬁmaﬂ the=g stalshoidars, the sthomie was not
a Hﬂfﬂlﬂ!ﬁll‘l Hhmdmhﬂmimm are fating troutile with mpropeor
diFs roverds of tarmars' tand arel hanvess, Lack of coomdination among nplamanting
ag=nti= thamselves and with the agiculture deparmment. anly oS the confusion
that such a complan schome sl cady brings with - Ooarth of mitistive and misrest in sme
meurance - nifices along with less awareness among fanmess about the.schome makes @
tarthesmors difficult for the nsomncs agencies 10 complate s targets. Far the farmers,
protactmg thefr cps agamst wild animais is the groatest ssue- Farmars am willing 1o
lanm aboi the scheme provided the banks and other anthomties make 1T esy for them.
According to farmess, agricultural activities have been dacreasing consistaiy and 5o they
eppoat for Incentives {ram tho gevermment in form of provisian of irigation teclives; bottes
quality sends. cheapar fertfizers and the Kind. Banks ano relotivoly ar ease with the wholo
INSHTANG FE0Cess 35 SHmes DOrToa maney Troam thom amd 3 Compulsorily insures wndey
PMFBY. Lastly, agricidiure deparimonts st the main coordinatom botween the banks and
Insyrance sgencies and the government for PMEEY. They have: tho responsibliiny of s=ting
L farmae swammess camps in viflages and slso of cotdictingg oo cuttiog EOEImnis
[CCEs). Whan the govemment officiais in agricuiture) dopartmont were 2sked. thay ciaim
o have made food offts from thair side lor the impiomentation of the schomn, Howoent,
thiry dre resttictesd by poordita quality atthi tocal levol wivich s not botog mantainod well
Oy thie Fatwants and tha Kanungos.

Agraee proGlom 5 that tha insurpd units o evecy district e 0o (396 1D Bo managaed
cfflcently. Ferthoe farmorswho-sre insured undes PMEEY cium disDyreemant process issiaw
and the amount recatved by the farmers o often rioagel compared o thiir leses, Ancther
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problem & that CCE do nol idemtily comect lossee for all fEmens as the<e mmperimonts
arg offen not condorted 3t 2l and whon these e condurted corract precedurs 15 not
hﬂmunhhehi\mimmmnummﬁmwmmmﬂimhﬂhﬂm
fram the banks nor-loanes farmes Ie not entartained rather pot muck emphasks |5 (aid
an thelr insirance by the suthariies Een the groupe and commiTtsee sit up for botter
imglsmeantation of tha schame are ditven by politicsl mottve. Among oittelsls there 152
fasling of nepotiem and saif-averest. Ancihe problam m Himachal |5 of crop destruction
by wikdh animals which is not coveres Unider any Insorance schams. Famiess asgarly wanit
prrctection of thlr crops frien wild animals The awasnaess level among farmees ahiout the
geniils of the sofieme is very low still, The ones who know about it e net interested o
willing to opt far crop insmance 35 they Nind e utiity for it due 1o s compensaton, all
=S mot botng covezed, nom - coverage of traditonat &nd miner oo and comphcated
PEPArwO

. 54. Madhya Pradesh

Fﬂfmﬂmmuﬂﬂadﬁm Procesh (MP) nas been implameantod by the ageackos | e AIC,
HOFT &0 ana District Cooparative Bank in the arog under study. The total area insaned
durtng Khard [S1.22%) was found to b= more 25 compated to Habi (98599 season. Crops
noRiTed wrider nsarance, thotr scate of fmance, pramium and leved of notification was found
1o ba diffarent in difforent districts: Faooy foklowed Dy saybean was found to ba major Khart
crog white whoat Todowed by gram and lentll weim found 1o Op major Radl crops grown
w7y the majerity of tha housshotds. Whitz all loanos farmers had mandatonly Insed thair
crogs undor; FMEBY, only 7,63 par c=ntol non leanes farmars had (nswred thelr crop, Uptskes
amang nen leanee farmers was foumd 12 be morg In Khan! (10.19%] as comparod to Rald
{3647

The gross premium which inclade State subsidy [41.50%), contral subsidy (41 50%) and pet
memium (1700 peyabie by the farmerwas found to bemore In Kharif =50 %) as compareg
to Rl (<40%] saeson. The total sum nsured was found o bemorm 1n Khaof (=619 &
oEnpamd be Bani ($5.39%] and cortritation of gross DIOmEmT 1 S0 Sured was okind
0 b ondy 11 por cent i M. Thie 2otal smduit chatmed oyl of gross Drofviim rooeived was
foursd 10 5e30,74 par cant, which ' was pisc found o be nsose in Khae (36 45%) ascempined
o Rabi (268990 sea=an. Amoig the diffront agencies warking for oop insurance In MP,
HOFC [ E54.93%) distribetod mome chlmeagsnst proc premiem fofoived (ompared 10 other
agoncies Lo AlC Indiaand ICIC) Lombard:.

The axi=ting practico of fiong scale of linanco of cropa In o partioetar dstrct i hosed o
the sverape vield obiained through taditional practices. Instead. =cale of fimance thould
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be basesd on cost incurred by a tsmee allopting bestfarm mansgement practices that are
nesdes to achieve nigh sfficency. This may include coms of ing modam technology,

|55. Kamataka

by th siate o Mamataka, difforant staksholiers offer differont perspectives on tha schome.
Th Agricultural Offeer of Mandya Disimict was of the opinion that msurance cofmpanlss do
not gay the claims on Hmes 111 leads 1D 3 bag reputation of the department, and this it
pinoves: cfvalleng)ag to prich the scheme agsin to the farmers Although sugancane Is ot a
notifled crop In the reglan, 1t Hmlwﬂmhhrsn-.-ml tarmiers. Faddy on the other hand i
notified, Farmars ke I i the name of sugarcne == the laan amount k% Mgher and
Lulirmate pﬂdhrmlhﬂmﬁi Inase of erop dammape, Such Srmmes e mot ol e for dams
mdmmrﬂnﬂanm’h&hmmihﬁmlla:him o not se=m o Ho aware of the
schEme ol mmwnwdmmsmmwuﬂwm trrtcreraticn
dmﬂmﬁnmrﬂlﬂmmmulm mhwhumhmmmmm
thee: bamiks amed henica there & s commumication sbout the schome. They do not go
DECRUSo Thay are. Fwaning tha next elections where a loan waner may ba grantag by the

n Hissan district, & load Donk that was intendceesnd iopmed that the Insarance schoms
was workmg well as the. namber of insorad farmess ncreased fram 350 to 5565,  Knant
3016 Thesmumber conkd hive been moch more byt othes banks Navant participated Cfing
vanoes masens. [The bank said that thare was (ack of coordination among povernmant
departments for executn the schemne ot the groend ieeal, Lack of compotanzafion and
InEDrnot Coess I iuml areas prowentod faamess from enveliing undor the schome. Howover,
the Insurance portal, Semakshane, 5 active and thee #e Mossages geneatad at owry
STagan 1) the INSKraNce process.

| 5.6. Gujarat

The majoer sprcultissl prodioos of ths Gujarat incudes Colion, goosindant (peanuts]. dalos,
sigar cone, milk & mitk products Gejseat 1s-the dominant prodicst of tobacoo, cottan,
B groificnets I indio Cthad rmisjot Crops prokioed I Satn are oioe, Wil Jownr, Dajra;
maknE, piEan Doa ared grame Casion, grourdntt and mustard: s the tmportant. obsead
cfops of the state. Tobacco s highly cuftivalod cash crop having atmast 1, 55,000 Hectares
Lrdet cuttivation followed by cotton, 'oll eeds and groundnlite Gujarat 16 the leader of
groundnot productson in india with 2 shame of 33 5% of the rational produce The stato of
Gljarat his boen divided Into € apro-<linratic zoses based ob the ralnfaliand the type of ol
mrepdt i the rone. The dverngs rdndfail inthe state vanaswidely froam 2050 rrimm 1 15006 i




oo varlbus rones. Dut of B agre-climatic 2omas, e are & id (o semi-arid in nature, whilo
remalning thres are dry sub-fumid in natire . Deag tlack (o madium black soils dominate
the sl types inthesiats Undet PHFSY, the date nutifies IScrops o insur@nce during Khary
soasmn namely, Urad, Cotton imigated, Cottan unirigsted, Banang, towar, Paddy rigates,
Paddy unirrigated, Sesanie seeds Pigeon pea. Divesla tecr, Nigull, Bxtoy, Corm, Moang,
Faamut while it notities 11 creps durtng Rabl Sumnies muiles, Summmer peanut, Chickpes,
Cuirin, Onlon, Irrigation whist, Potatoes Unirigsted Whast, Bal, Garlic, Ariise.

Gugarat s ot to number of ich, progressive farmers who hie sdoptsd varlousatanced
metheds of Taming. Wik the yeele of all major crops 15 apparently satsiactony 0 most
distnicts of the state, the naed for oop insmangs Is net felt by farmars and 1his baliet of
thesrs 15 flirthee supported by roemal rainfall ane favourablo westher cundrtions. Tils rmay
b onie of tha factors contnbuting 80 low insurance uptzke smongiamens in the iate. while
anathel teason appears to be tha numbe of lanse farmays in Gujarat, met bulng as latgs

mﬂ'lfmsﬁmz.



Governance
Hurdles

While we have disrustad some stade lovel implomentation consirainte gartier, there aro
soms generpl governance toues obsonved i the scheme. They czn be citoponcally plaeoed
int sapaTate Duckars a3 follows.

Farmer enmolmont

st and foremint, chaflsngs s only tha ~tad et ane geming inoned, Ares or chogh prano
to ot e to Lack of iimigation faciity or crogs too wecaptibie advers waather incidences
of crops from drotight prone ares: are coversd, kawing the “gund ke ot of the tsurance
busket 1t goe= uithiout awn;mm predominamly-bad-rak-ndrance portiotio will ATiTad
hmhmmﬂmﬁmm whizhin s will put 4 sErain on State Govemment s husgesary allocstion.

htulti agency
Crop inswrance in Indis ha dlwiys mmatned 3 nuiti-agensy program wheral ke ol
vanow miMMMWEMEmuWWmMIEM
dulined bue poory esecutied 25 thare 15 Nt actountability for mot parfomiing the FEigned
duties For aamiple, 47 iaanes Tammers, scharme s mmuwﬂ,hum than nalf of eligiblo
loames are bt unvimsited oh soime preted oF other oven iy the PMEEY 1s chaapost aver
#m the Tatmers. Non-compliance of computsary Imsurance, particularly from the goed gk
mness/ for good orops K mawing the schame costiier for |he Governimmmt, u!unhr_hmm
- prreTTT FE I CEppd.
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This trowd of solection agains: e scheme has jed o 2 skowed distibilion of fsks resEtng
n 75% of prendom is coming from 25% of e disiricts and 34 of mial daims ane 3iso
petting distributed In these Z5W districts olinost persistortly. This tabd miist stop dnd
herethe crop loah sabictioting Bankes/ PACS havoa majbe rolo to play. Follow up actice by
Stato) district sdrministiation and Insuratice companios dck aqually Important ta Hicrgads
tha compliarics rate Bt 190k of actian agalnst aaring playirs Has Brought the sitaation to
thsis level

As far a5 sustalnability is toncemad, even | the good nsks ars brought in, coimpidsory
provision is complied with Hlledt the piemium wibudy Uablity of the State Gowemimaits
are going 10 go up i absulute teems And thit State Governmesnt have to allocste more
biutiget for PMPEY which most ol e tma 16 seen A% 30 eaprinditure wssted. Only esceplion,
in resant tmes when S2atis Could see valus tn Insurance s uing Rebi 2016-17, whao the
Ststox of Karpatabo and Tamil Nadu s the nondsanes participation coarmg exception aily
higeh 1879 s 7t of 2l inmied Inrmers respectivaly In KX nd TH) followicd by almos
3 pmes loss ratio (the mlie of moermnlty sald, and Eemium collsttad!, In fact, from the
Ineurers point oF viow the mmmu:p}mngmnleﬂmm:n:
m@mamummawui mthﬂamammmhdmﬂmuuﬂmm
(Naticnal wtumilrmmmﬂ: Sehermel regiime. Insurance Compantes ratsed doubts about
e being Insied without any tops shiompted to be grown and mmpant recording it
zorp yleldds witheat confucting any CCEL Theze are 1he rzues that plagued erop insirancs
system in Inds for 2 bong tme The only selltion ts athancing th £ut-cdate for errolmean
wmm:ﬁmﬂMMmmmmmammmmmmm

Fescoption of insarance In india

Hugs tramietal BUrdan on States far running PMEBY & ono of the crstical imiting factor for
sstaitiatility. Givom @ option, most of the Stres wollt e to quit PMEBY and wild s
o corme back o MALS far the primary roason besng the money has to b peid uplont to tho
MEANLS compimiiE sl houl kmowing the retum. Statos think the payment of shody s an
mstant joss to thetr schequer and not 3 cost far transfer of risk 1o thensumr This view of
eeing payment of premiem as nstant, koss rather than cost of nisk transfer s all pervading
o prevakent at all lesels of insumads (whether 1 1s indhadual fmespestive of nat worth or
mstationall across all ines of gonesad msurance business. indians basically am insaranca
wvarso nation lockmg for short term gatns rather than long term risk managomant soltions,

A5 memtionad 30ve. AR pada huge amount of sdusnoe sisidy, SIaies BUresuTacy
fares 3 lot of uncomiboriable quostion In the assombies that rafses guestions on the
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sistadnability GF PMPBY. Adding sditio the [njury, the data collected from isurance indusiry
shows that all the companies combined made 3 prad amount of profit armounting mors
thisn B 7300 croves out &f fest yier af oporation which s reughly 33 of the nattonal
premium volume. Imurance ndusines viow pomt s deametrically oppocsts though, Thee
patnt ks haying a 32% marge (without rAragement sxpencot with management spentos
rougRly 24%) in 3 good yasr ke 3015 7 tsunahisinable s what cuitiid happan in a drougm
e samion e Ihat of 2015-16 wieee ketoes could o up to B 50000 (rare Against an
levtstest biatuility of Re. 200000 crore. {2015-17 surm insired). Tharolore, from elther side there
e lviues of Ursustalmabily booming lirge

Yiakl mssocoment

Again, talkanf of sustatmabliity from the Sestes” Hhanee point of Wiew, chances of presmium
rate coming down ts possibie, [t only tha legmimate claims are made Under drea yiold
thdes surancs products ks PMFEY, yidd losses oveawbolmingly conctitute the tatal
clatme, sstimsaling the ssime through CCES, tharefrre Ssapmes great Importance Yisld dats
of the st yeas and lur the Incursd sezoon for an Esursd unit area for the inawed crop
it perhaps the single most important slement around which the entire mathermatics of
Inzitance fevilyes. frony s that CLES through which the vicld dots ks arived at s porfags
the mes neglectsd and il-managed sttty of the Indian Crop intumanes program. | fagt,
it the sixties when (LT methiodnlogy wnd Implesmantation was conceptualised, these days
crup Insurance was net thare. I was condantimalised only Tor ganesating bash: agncuiul
statistics ata district fevel 8o asust planming and policy raking. The bawic statisthes compilied
Wﬂi"rfﬂrwﬂdl:ﬂm and yisld [48V) in respect of2 PArTICEET Co0p In A diance. Tha surneey
thiugh when thids stimiate ts generated i Galled GLES (General Crup EStmation Sumvey).
When crop \YSUGNTS StaTiet 53 runm:ﬁnwlm 1% the =ame GLES dots w.musad A
alkpulating guaTant==d yiold (hresiold yinld| avwd for estimatimgractual yald in the corment
SEasTn. Thes mmwans that the GCES data which 12 used for APY wils be usedd b imranee
P s hwmhﬂnﬂzmmﬂrﬁﬂhﬂaﬂmmummnm
years of impslemmrdation of C015 Camprahenstve Crop Imurmnce Scherme: 1995) some of thae
States startad manjmitating the CCE process which s otherwise hias sound statisiical basis.
The states starmed producing two sanfes of yield estimates ane for extracting orop INsurance
claims and other one for stattstical purpeses for planning and policy makmg: Whan NAS
wias Introduced in 195 regfacing CC1S. it was clearty mandated in the NAKS tha only Singte
=onias data will bo fumished for msuranc and for production astmates so that claims for
yield tssns sio paid on the &EES saries of data only which s supposod to reflect actus
pround |peel productivicy. Howoves, NAS was maving another mandate of loworing tho siee
of rsurance ymi {0 viliage panchayst loved for major crops which necessiated far more
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ihereased numiber of CCES at district level The States could not devilop thetr infrasiruciure
o conduet the inerested number of COFs required gndes AT ang the quaimy dwingiad
&0 much o that without attually condistipg the CCEe the OOF fome are Mled up and
ashpiftad Thece fmve rie= 10 4 ot of Enomaly in tesms of claim compnutiston snd payment.
Do te dieutes bn the data, clalme wors detayeit Even today, nobady knaws far twre how
muany CZEs are actualty got conductad on the finld tollowing the prescrited procsdise and
fhete s encugh evilonce tat CCEs are wilhully manipulated to defiaug the scheme.

PMFEY, auch raguires w=many ot 5 (o 40 lakhs of CCEs tn b eonductest during Khari and
Raby soason hamesting which 3pjiears 1o bean sesurmourrtable tak For the Statss to hanadls
el et of the States e furnishing yeld data witheut conducting the rruisite nlmbss of
(= tmay not be posubie over fof the States 1o contuet © many CEES [0 such dhort e
window willh the figour that It regulires to malitair quality of data. o et the demand
iy states ate Solng For outsouning without amy capacity bullding resulting in disastrous
quzlity of data. Certilndy Tondiucting 40 lakh (LES through oulsaurcity of cthorwss 15
nipt & sistainatle proposition and this practios will swmtiatly b=t 1o targe state dispates
msiving the irsurance compantes and trmes

Weaather Based Crop Insurance Scheme (WRCIS)

The other sltematre to PMFEY i Waather Based Crop Insurance Scheme (WRCIS) whith
NS bem renamed =2 Restructired WBCS, though restrictuning 13 shly conlined to the
ppilcation of s cappad promiim rate for farmers. WECKS caught thisimagination of the
Central and State Gowrmments fmm 2007 onwards ant was an insant oS 50 midh
sa that it became stmest equal o MAIS i ste covernd 1n 2012-13. Howawer, th bang-term
sixccess of WEBCIS 15 bved on the hndamantals of strong trop-westhar mlatiorsiin, With
growth of WEC15, gracually, the fundamentals were compramised and stakehoiders wers
found o ba more Interested iy, finding premium-clam refationship than crop-weather
rofationship. £ ventually the torms sheets ware developed asauring Ssure pay-outs. This ted
1o wary high peammum rate for WECES. On the other hand, as the crop-woather relationship
ook @ back woat, the progyness (the basis nsk) m theprodoct was foond 1o be Inrge enoigh
to fal [T A present WELLS &5 2 por cousin of PMFEY, only implementad for hortioulimad
crops and in seme districts chosen by the Smie gowsemments.



Implications and
Recommendations

The focus of the chapter = on what c20 be dene to furthes improve the driplamentation of
PMFEY ' |

Cap-and-Cup apprmach

A new roudad of finajeal ﬂ:mm!tﬁmumm@n af which ensures conpaniies do ot
make ‘wpernomal mniﬂs'mdrﬂanpgz-m mahldﬂmgwmmme CayTpsEr e will
zarry the sk with acapol, =y, 120% and a cup of, sy, mmhnmnm losses feiaim
ratte Lo rlagm/promium) of this Insurars hook Bopand 100% fatls an Centre snd State ot 2
prre-airead ratso of SN0 af G040, whereas SUplLs ATEing out of pure losses below S0% s
pletghed back to the Cantre and Sats i the same pre-sgmeed ratlo. Cantie ang Ste hae
10) CTERFES & S2pTate c0p INSaiianice Tund (s thara was duttng CCIS regime] which will be used
oy for trop Insuratice. The pamicdpating Insurande comgany will be given paramstorized
Targ=t 10 periim Andl recotve parfarmance-inked-incentive of B penalized for belkwpar
poTITaT E‘:‘mﬂiﬂﬂ;ﬂlh MEmS at N 3 profit yea=, tvsUmanE copamieswill u{uuir:
ok al the money beyond s rormal tapped protht to the PMPEY manages specal fumd.
It 3 b3 ysamr, thies funwd £am b2 used o mmmhﬂm&ﬁlsﬂ el
the cost of resmemance and sine compentss keep paniiipating sni farmens gat 2wsamd
tiatmmes whem undar bsses

Technology driven 05

Thars bz o be miktimam humean imvoliement 1 yold sAsssment. satellite magey and
ﬂ’._;l_' can provide mes St of Trop with S0% smuracy at village/panchayal lowd
Comibmnd with grewmsd truthing, resonsEbile yluld ssmment oan e meda. Several e



ore alivady availatle: Normalited Differehvs Vogetistion lndes INDVT], Normaliced Differonce
Wetness Index [NDWH), Standard Procepitation indse (SP1), Vegetstion Health ndes [VHI),
Loaf Ares indax (LAJL £SA ha come up with Seatinel Sertes (Copernicin Program), Crop
gp;umm,nunﬂ:i:nuutnbmﬂm 2= wedl 2t suniitary variablee Howavor some
sctenitfic mstitution of Wigh repute, capatulity ang Intant weh 2% the Natlonal Remots
Sanuing Canre (NRSCH of Indiaf Shece Resasrch Ornnimttion (1SR0) e te L It & an
m:lgqngnﬂ_nnuqﬁu;uummnuﬁ:mmﬂd Intgyet.

Longer oporstional window Tor agency bids

The systerns of LI blddmg before every season does noat generate inconiive Jor long tesm
hmmmmmmﬂngmmmﬂ (especiatly by priveiz companies) urlots there 1y &
iy 3 thioe et window. Siirhy 3 short window fsanty fuli of morsl hazaide dnd ancourapes

Fiy-by-night’ oplerations.

inswance companes. ampanzliod

It appears that these are tan muny Inuenrs (18 0 20 17-18) ampanalled af procent and mary
dm&mmmmmmmmmnmm:ﬂmm
pnad, It would be aritzahle 1o rastrict them to 10 for botter manitaring nd adminkstration,

iri adeitton to the aboye, tharole of moofdination cormmmtaes SLET) .l-ndnu-tl:m netthr cleas
hor apparanlAn hﬂmnientap,mwu bidding companyzanbettor st cropnoaitication,
scale of Mnanie and othée parameten I they develop lncalized infrastructure and engirpe
with FArm production Systems. A2 the minimann SLCCH and BUMC shauld be mcomsttisted 1o
include mdependent insiuance saperts 3nd fol cateer bureaerats. Inswance Regulatory
i Dewelapmuntal Autherty (HDA) regulated [nsusamee inturmedlanesshnub] e engaged
far Commaication, smarketiivg amd promotion of PUFEY 1 incraase te enrollment of o,
anyee farmers. Land recond systom b in be digitized, proferably esing oryptic Echmctogies
sirch a5 ttockchain, to hae umigue idantrlors. Marotver, PMEDY anodimeent ts te be Hnkod
toAsdharaverdually. This mill reduce the exiusion of temmnt farmers, et doubilaof ghost
tintms and reduge werklosd of rplamamting Banks Invostments I co-ek mansmen
epttonTs sUch 35 miTro-Imigaesn 15 vory itnportant @ it minmies resauai sk



‘Glossary

Motified Area- It iz a init of Insuranco decided by the respoctive state governments TH ordes
¢ il Criogs for 3 particulat sadeoin. The sz of the Ukt of insticince shall dotetid o tho
aroa under cultivation within the unit. Forsmajor crops, the Unit of Intirance shall tdimatily
b ViliageVillage Panciayat level

Mothad Ceop = the Crop whikh |z <elected for the inaured ==seon i the Ballnod Arpa
as =efocted by the Governmont authority fof the crop insivance withe the conzent of the
Company and which i=specilcally manticnad In the Schedule to the Pilicy

Area approach- The rishk of a partieular assa 1= 2zsumal] 1o be uniform PMEEBY 1= bazed oi
mroa aproach andthe smallest unit of area |8 takon @ beviilage Panchayat. THismeanstiat

it tha crop cutting anpenments conductad in specific plots in The Enchayat show isdiced
yield thit entire ganchayat getk (ompensated fof the sama.

Compulsory Coverage- Farmars in thi notifled area who possess 3 Crop Loan szoount JHCEC
ocomint called ac Losnes Farmera) to wham crestit Himit s sancoonedraneiwed Tol the
Voluntary Coverage- This provtsion Is given to larmiers whodi not kave a0y pending loans
with the bank and can avall tha cop insurance schomes H they pasd i

fiisks covered umder the schama

1. Prevented sowing 3. Loclizd calpmities

2 Fost-hareest {fosses o, Yioid lnssas on Standing Crops
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Thee only excluikons from tho scheme a2 Wi & kindrod perib, mictoar risks, riots, malicious
mgm,jndm,-mmmmgh damenicand for witd aptmale
Actual Yield (AY] mizars yiold perunit of the Crop calciithtied on thi biasty of raquisite mumbes
of Crop Cunting Exportimanis th the moured seemn, for Uefined Area that coreeonds with
the Pallcy Cortod

Crop Cutting Experiments means the crapexpurkmygnis that areynderakes for detenmiming
uupummpmnwmhehmnfmg:m:n the marketsbi= form of the prodice.
Thess experimants romprtez of (1) ontification and marking of sxpertmental plets of 2

mﬂﬂhedmandﬁummuﬁmﬁdﬂmﬂtmmmmﬂummpdmgmmmug
MWWMMMHINM&HM

Level of Indemnity manns the porcentape of indemnity ax specified in the Schoduls to this
Boiicy which amnmhmhmllurmm at the Sum Insaured under the Palicy, Thare arp 3
levels of indanyiity under PMFEY which 3re T0%, 50% anif 30% which cormespond to high,
it & low risk levels respactively.

Scalo of Finance it 15 an Indicative (st taken 2 bizse ot dapenting on which theamaunt
I be fimancad b 3 farmes is fed. Normally scale of inancs 1 green In a mngs, &5 1he ot of
cultivation for 3 fasmer pradticing traditonal methads of Tarming and that of s progressive
farmer pracuicing madern methods of cultation diffes

Sum Insured- It &5 the madmmum amount that tha msurance company will pay i tha
mnm:na lﬁﬂmm Ewunkdﬂmpimmrumnnd As pear tha principhe of
RNtz ﬂlﬁmmmmummﬂmﬂm“mﬂmmmih
P,

Actuarisl premium rate- Actuatia mte i on atimate of i evpected valie of fiture kes.
Uiy, this fature kess exgrevionce b5 predicizd on the tisss of histoac) e expenowe and
the comsidezgtion of the 1ok meohad,

Imsarance premium-An insarance prEmiliam B the armoumt of money Bt & rra:lm:luﬂ TTitist
P for =n fsurare iy, Th insunancs promilam 1§ s ot Tty ELTANID LAy,
amce 1t earnied, and atso ropre=nts 3 Rability i that the isUter most provido cvemag for
claims beipg made agamst tha policy,

Insurance clatm. An irsumnce clatm & & formal reguest to @ Irurano cempany fer
CoverRER A compansation for a covared foss or policy svent. Tho Insmanca company
walidates the clafm and, onca approved, lssues paymeant to tha msared or an approved
mtcrestad party on behalf of The Insord.
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